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INTROUCTION

Before the sra of trans-conitinental rallroad consiruce
tion srizona was recognized by ite pilomeer inhablitants as
& land of »otential wa&iﬁh but by the world at large it was
consldered only &8s a b&fr;@r.vf sountains and desext which
must, souehow, sﬂmﬂwhaf#;.ﬁﬁ'@w@aaa& before the resources of
ﬁalifennia could bnlenkéﬁ with the riches of the eust,
swentsually this barrier was conguored at two pointss the
desort lapds along the ihirty-second parallel wera erosssed
by the Southern #ﬁbtﬁiﬂ»bﬁ 1880 and three years later the
atlentic and Pecifie, now a part of the Ssnia Fe syste:, was
completed across the rugeed mountaiung of northern Arizonas.

alpost before the trunk lines were completed across the
territery She qnaﬁti@axaf émaﬂeeting nporth and south reeds
becane the roremoat thought in the minds of the men who hoped

o bulld Lhelir Tortunes on the rescurees of arizong. HO

comnunlity was toc spall %o mve its own plans for a railroad
and companiss orgenized for the promotion of such roads sprang
up like mushrooms in gvery town in the terriltory.

A48 terrivorisl sepital Frescotd enjoyed 1is full share
of these proposed roads, for osch of which in Turn the prouo-
ters sried to obiaia eid from the public funds,

¢f she rouds yr&ja@#@& for Prescott the first %o go

beyond the paper stage was the rrescott and isryizors Central,
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This road was comwpleted south frowm Prestott Junetion on the
sbiantic and Paelific %o Prescoit by Jamwary first, 1887. 7That
it succesdsd whon other plans lwmd failed wes due to the lact

that 1t was baocked by a group of mem who wers interested in

securing cheaper transporiation for the United Verde mine,
These men were able to ?ﬁﬁf#ﬁ%ﬁ for the Preseott and irizona
ventral nailroad ’ﬁﬁ%@ﬁﬁﬁ;}f@fﬁﬁr» thousand dollar per mile sub-
sidy. issued by %&v&mi ﬁm&y in the form of eounty railroad
Bond s,

To be sure this road did not prove %o bo as lasting as
the bonds by which it was subsidized. while the road was in
operation for over six yeers in mhich time it pleyed & major
part in alding the development of Prescott and its surrounding
mining regions it was by the turn of the weniury only & memory.
Its equipsent had diseppeared, its morbgage bonds were Worthe
less - but the county bonds had besn validated Ezg gongress in
1086 after thelr legality had been denied by the Supreme Court.
Joday wo wust face the fact that these tonds, which were funded
into territoriel funding bonds, will scon be matured while no
fund exisis wiih whick $o rotire iLheme

Althoy

oh the Prescobt and Arisone Central proved % be
of short life yet it was of groeat value to the reglen through
whiebh 1% was bulls in %%%za*ﬁ it proved the praciiecabllity of
railroad construction through that section of arizona, partic-
s of Geveloping the mines. Its complelion was
followed by & lively wmining boom.

uwlarly as a mean

During ihis boom Joseph .
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Reynolds purchased tle Congress Gold lLine., In a desire for
cheaper transportation for this mine Keynolds built up en
orgenlzation which eventvally constrigted the Santa Fe, Preascott
and rhoenix railroad which forced the original road to irescott
into bankrupbeys

Thiz was not aeaﬁmglimhﬁd without & long struggle. For
twe years, from 1889 to 1881 the Prescoiit and iArizons Ceniral
Company and the Congress iine interesis struggled for the
ecocnomic and political control of & projected mwad which was
0 connect rrescott with Fhoenlx and which by means of the
laricopa and Phoenlx railroad would form & link betmeen the
two major railreads of Arizonsa. The struzgle mas carried to
the halls of congress and then back o the territorial legise~
lature, There & twentiy-year iax exempiion bill was passed to
engourage rallroad construnticn.

Heynolds died but Lis mipe superintendent, Frank Lurphy,
carried on the Llght and evenitually & road was completed Lrowm
ash York to Choenix in Bareh of 1895,

The purnoge of this maper in to give an orzenised and
ponngested story of the two rallrcad compeniss which played so
important & part Iin the development of fresectt apd ita nearby
mining regions. 4n atbenyt will be mmde to show not only the
economic and polisical ferces which were baek of the building
of the vreseott and arizons Cenitrsl end ihe Janta f&,.?raﬁaoxﬁ,
and Phoenix, but aleo soms of She resultant development and

probvlems groming oud of their construction.



CHAPTER 1.

THG DBCADES OF RAILROAD HISTORY IN ARIZCHA

in Gosober of 1863 an officiel party of eighteen politi-
plans, chisfly "lewoe ﬁﬂﬁkﬁi, travel ing under sscort of s
ocmpany of Lissouri eawalry frow Fort Leavenworth and accom-
panied by an oXx train of twenty-eiglt wagons left Yort iarned,
hebraske territory, for the newly created territory of arizona.
The party plodded formard over plalng and mountains at the
rate of twaniy or fweniyg«Tive miles & day, Ho unfriendly
Indians were encountered and evaryihing went along very plasidly
during $he sarly part of the jowrnsey. Then one evening soneone
drifted inso camp with & c0py of & Santa Fe paper, & naper
which gave & glowing sccount of & regent gold strike in the

Jan Francieco mounsains. The gold fever selzed the capp.

1. Ben .Gde and ASHLey, the GLALYLON OF 16 GenEile and Fouse
committees on terrvitories, respeotively, told Charlies .
Posion, Father of isrizova, thatl thers were & nupber of
wembers in the expliring Comgress who, having failed at
realeciion, wished %6 g west and offer thelr services %o
the "Galoots.” IL they were grouped they eould get & bill
for a separate territory throwh Congress, [J0ston waa
able S0 organize :is group, 4n oyster supper was given
the various lame dueks at whish the entire personnsl for
the new governpent was arranged.-~-3loan, H. Z., Hlstorn
of Arlzons, Vol.l, page 2B6.
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0 one fromn ‘ffhua ¢hiefl politician, Governor Goodwin, down to
the lowliest teamster escaped it "g Spurred on by dreans of
sudden wealih the perty pushed ahead with all possible speed
toward the land of ymmé&. Late in ecembher of 1863 {he '
wagon traln croased into Arlzons territory end the formal organe
jzation of the terxi %m’fiz&l govermwent took place on Deosmber 29.

&fver making a tour of all the seltled parts of Aricopa
Perritory Governor Goodwin selected rrescott as the site of -
the Tirst srizona capital in kay of 1884, This town wss located
on the east bank of Oranite Creel. It bad besn sisrted under
the mawe of Granite but when 1% was seleocted as capital the
aitizens felt that it noeded o new name belfitdinme its honored
posision, altor some discussion they decided 3o nase 1% Prescots
in homer of the famous historian of azbec and Spanish swerican
%ui%%m*ﬁ

Frescott was located in a well timbered country which
aboundsd in ceme of all sorts. It especislly prided itaelf
on being the Iirst "Aserican” {own in Arizoms Territory. It
ﬁéﬁ for some time the only town in srizome where one could aee
freme houses with glass windows, where the newspapsrs wers
printed in Jnglish down %o the lmst adveriisemeni, and where
Projesiant clhurch servioces were held,

Because Prescott wms the Lirst ecapital and was founded
‘under & nstional mwbmam Mmis&aatmﬁmn 2ll its chief citlizens

T ILE, pese 2.




were from ithe sast and were membsrs of ihe hepublican party.

Fort ®hipple was established late in 1863 about fifteen
miles northwest of the tosnsite but it was removed to & point
a mile above Prescott bthe following year. Lo proximity of
Fort Whipple gmve the new town & wuch nesded protection from
marauding savezes. Its presence through the pericd of Indian
troubles also added to the soecisl life und pnlz.t ieal presiige
of Prescott.

The sovernor chuse i?rm%ﬁ 'mmsr thean Tueson 8s the
territorial capital bevsuse he was not sure of & weltome in

-

thed of secessionists, Hut the

fusson which was known 65 8 ho
foremost reason for the cholse of Prescott was the fact that
it wes the center of the gold couniry and all tha men of the
affiaia}. party were ami&ua o g0 pmspmtiam

Two mesns of sast and west cormunication were established
through Presvotts in 1864, the rioneer x’fmy express via le Paz
%0 California and Duke and Company®s Pony Ixpress to Californis
by way of liohave,
It is of interest to noie the conditions in Prescoti before
any railroed communication existed in irizona, in itinerary
Franciseo to iressott is found in the

3

Rajlroad Gasetesr Ior Cotober, 1869. It suggesss thet one
desiring to reach Prescoit in irisona territory should take
the steamer $0 3an Pedro, From there he travels by stace o

ios angeles, San Berpardinc, La Paz, and wickenburg. [here

%@: ﬁlm, ?1& ﬁ&

ﬁv ¢ Y 011‘:9, ﬁa %ﬂéﬂ .
Se  IDiGey P» 294,




i,
the weary traveler must chenge 0 horsebuck for the final lap
of the Jjourney. 7The dissance ils siven as 453 miles or about
half what 1t setuslly is, while the iime is eipht days and the
fare %13&.ﬁ

4n old timer in the oiiy, spoaking of the save poriod,
sald one musi count on from fourteenm to twenty days from
rresoott te Los angeles, albuguergoe or danda fe, or shirty
days %o the ssates, whiles sizty daye was a shord sime for maill
to rewch ihem frow the slopesl lHe adds insi% very &hin board
was sightesn dollars s week, flour (40 per hundred, apples s
dollar each, while svery drimk or chew of wWhaoeo cost a quartar.7
#hen the Governor's wansion was bulll of lozs in 1864 the npalls
used cost J1.78 per pound and other wmaterials oust im proportion
%o this so that the very ordlmsyy bullding sost L6000,

Hith such conditionz prevalling 1% 13 no wonder ithat vire
tually every soverpor fronm she bﬁgiﬁﬁ%ﬁ@ of g;izmﬂa*s nistory
urged the legislabors %o take steps %é'&$V$lﬁp the rallroads,
which were viowed as cure~alls for all iroulies, The leglsls-
LOTs gilliﬂyly aseepted all such sugpestions Irow the Covernors,
doing everybthing in thelr power from the grantinz of high rates
and fares %o petitioning the federal governwent for land grant
In theiyr efforts $o0 ald rallroed ccopsirugction which was {0 end
isolation, remptsness, snd Indien troubles the berritorial
lezislators were only seconding the aoblons of Uonpress which
had been pesslng railroed leglelation for over ben ysars before

the %erritory of arizona was establishebe.

[: n&s&i* *‘ﬁw x.sm;, l&lﬁmf}' &al’i»ﬁ}u&; iﬂln 11, ?c 8le
7+ IPrescoit lorndag O @uxi@r, lecenber 17, 1886,
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Juat afier the Fexloan War Congress, anxious o do
axa&yﬁhﬁng in its power Lo speed the coming of the trans-
sontinental roads, voted liberal appropriations %o aid in
$heir construction. In 1853 and 1854 it granted over a
guarier of & milliom dollars for aurveys of potentizl roads,
#hile most of these were north of Arizone ons group headed
by lieutenant is @;‘ﬁhi@pﬁa went over mudh the sare route &m
that followed today by ibe Senta :zm,-.&

Senator Senten, Hissouri's femous sisbeswen, led the
sgistation for a southern road. 1t w88 due %o bhis afforts
that Jartlett was oxdered to make noles for a prospecilve

railroad whlle he was serving as & Commlgsioner on the Boundary

““??#éiﬁﬂ that surveyed the nallional boundary line under the
teras of the Guadalupe ﬁi&algﬁ~%rﬁaﬁggﬁ later there was &
great dsal of discusslon 58 o whether the thiriye-Tifth or the
thirty-ascond perallel offersd the bast path o the Zacilie
but the queation was regarded soclely from the angle of She

easliest way W reech the coast. Californis monopolized the

attension of the national govemusnt; and eventually it was
the necessity of Jolning the new state with the older cnes
whish bullt the ftrapscontinenial rallways, tlme reelaiwving tbe
desert, opening the Wﬁﬁ% to settlement, apd peonling the cone
tinent.

or &11 the ﬁﬁgﬁ&ﬁﬁrﬁ»ﬂhﬁ worked on Surveys Scross

arizona only one, Kajor Humory, even considered the possibllivy

B Parish,ix
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of arizone Treight. He thoughit oopper winine might sossibly
furnish freight %herse soue day but even he pilotured 1% on
flatbogts on the Gilawig

various rm&ﬁﬁ~Wﬁré projectsd in the late sixties and
early seventiies, OF these roads the story of the Scott read
or Texas Yscilic ia the nost interesting. The Teoxes Peoifle
company plenned  $v bulld acrcas the southern part of irizona,

& land grant of the sltsrnsale sentions Tor a sirlp eizhty miles
wide wea obtaingd asross ithe tervitory. Soue gonsiruction work
was done to hold ﬁhﬁ-f@ﬁﬂﬁhiﬁ@y The rosd was called the "Tom
Se0tt” road after 1%s president by the plomsers, It falled to
%&ﬁ&fi&li&&‘ﬁ&&ﬁaﬁﬁ of laok of faﬁéa.zl This was probably &
blessing in Gisgulse ag far s srizons was concerned for the
domination of so much léaﬁ by & rallroad eoupany would have
greatly hindered agrioultural developmant in the 521t and Gila
River valleys.

The first evidence of the cuming of & real road to Arizona
territory was the recusst for & franchise nade by the Southbern
Facific In 1897, “his franchlise provided for bolbh reilroad
and tﬁl&@&ﬁ?ﬁ construsiion through the tsrritory slomg the
shirvty-setond pmrallel rouse, It granted very libsral rates,
ten oents & mile for passengers end rifhesn cents per ton por
mile for freighi. sction on %ke fremohise was held up soue

time "for the reseplion of sroumants.” However Phlneas Banning
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of 1Log angeles directed the Zpulhern FPascifie lobby inm Tucson
very suscessiully and alter considerable log~rolling the charter
wag granted (eiober @, 1878, It was at this time that Cs Pe
Huntington, head of the Southern Pecilfle orpaamlzasion, set the
value of an arimos legislature at thoe low musm of forty-sight
hundred &all&raylﬁ

Zhe Jouthem Pacilfic Irisd to &bsorh ihe Sc0it land sube
sidy bub failsde. 7The road wes bulll east frouw the coast %o
Yuma by the spriog of iﬁﬁ?* There 1t wes delayed sorg time
by the covernasni, which bad gilven Lts permission W0 ihe
bridging of Lbe uclorado, vutb whieh then refussd 3 right of
#way over the »ililary reservaiion of Ford Yumk, (nse thisg
&&4’iaulﬁ3 was adjushed constyue $ion &OTORA ATIZOIG WAS ©2HY.
A8 Wush 88 twel7e miles sould be grasded in & day o the desert
goctions., Tucson ssiobrated ls ocoming of the railread in
Barch of iS80 wad by e fo.lowing Seplember the Her Hexico
iine had hﬂﬁﬂ-@ﬁﬁﬁ%&ﬁ@kﬁ

The aklantic auﬁ.ﬁﬁﬂifia, build along the thilrty-Tifth
painllel, was net conpleisd aorose the terriiery will sowe
three ysars ater. 1t was not copsidered so imporiant to the
gevelopment ol the Serritory since ihere were w0 large satElew

itz roule 0 be copnecied wiith oiviiization, In

ments along
faet of the four or five lavgest towns alopg that rosd ioday,

ine, Holbrogk apd Finglow, wsre named for comgirwetion

TH. ThE GEpLTEL Wab TUnoved tp TUCSUR 10T B Lime &nd Lhen waB
taken b&ﬁk to Prescott,

13, Me€lint%ock, James H., OD. cit., p. 290.

‘}.*é'»* _‘ b‘ o * £ ?&g‘_?m‘
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enginesrs of the line., Consbruction was carried on under
great 4ifficultlies due to the character of the somiry $ra-
varsed, Supplies for the central divisions had $o be freighied

by wagon from karicopa three hundred miles swey. Neximmm

grudes were encountered and only one natural edvantage alded
the company « thers was plenty of timber for ties along the
mountain sections,

The Atlantic end Pacific &i4 have a nationsl lend grant

pade in 18686 at the samo tine as the Sooit grent snd sinilar

e it. That is the road was given every alternaie megtion Tor '
forty niles on eliher side of the road., This fifty-rive nillion
acres of publie lands rade possibie the construction of the
maéfgﬁﬁ it led later to & great desl of contention over iaxes
and lonses, '

The organization of the Allantic and Peoific was entirely
ayard ITrop that of the 3anta Fe, 1% ran from ilbuouercue, Hew
Hexics %o ohave, California., The originsl com
organized by Sensator Benion's son~in-law, Fremont, in 1867,

pary had been

For years 1%t 4id4 nothing bal run surveys westward throush Bew
Hexico but its reorpeuization in 1879 lead %0 work being begun
she folloming year. The corporatlon lasiter experienced financisl
difTiculties s great that it seersd adoul to fell under the
gontrol of the §%. Louls and San Franciseo systep. Yhen ﬁhiﬁr
secuad onminent the Sania Fe determined to build into Fhoen i.xa}g

iB. J10ER, e G, HASLOYY OF L7izopa, )

18, Eedlintouk Aama fieg ODe GL

17, I1bid., Ps 289,
Bolintook, Jawss H.,
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e jor Veugn wes sent eoeast {rom Phoenix Lo scout out & comecs
tioa mear Silver City with the Ssnta Fe., Dut after sons nego-
tintions the Frisco systom permitted the Santa Fe to acguirs
scle ownerabip of the Atlantie¢ end Facific, The transfer was
made in Lay, iﬁ%*m

Be soongy were the trunk lines established sercss the

territory than the successive gnvernors began to hernld the
proaperity that would follew the construc tion of north and
sputh lipes, Sinoe mine developwment wes allled so closely
with the general devslopuent of the berritory the advantages
‘were presented first from the viewpoink of the mine operators.
Eany known nines, said 'aae»h mecessive governorts messsge, conld
not be profitably mr:mﬁ‘ and pany wmore were vet wdlscoversd
because of inaccessaibiliiy. Une of twe things wes necessary
before many of ﬁhé silver and copper mines could be operated,
sither the price oI the wetals must advanoe or railroads must
eheapen the cost of mmﬁmrmﬂm@% Cres mé to be hauled
ovar indifferen; mountain roeds any distance from ten to &
bondred miles to resch & raeilroad snd ihis expense uasde it
jmpossible foy ores of an aversgs wine g lass than fifsy
doliars a Son W b ablyped & & prof it Bupplises, fuel,
mine timbers and sachliery could not bs taken o these inland
mines without greut expemse, In 18885 Governsr Trittle spoke

e Governor.of @imm to the
.‘yﬁ“?“‘* ;{3& @ﬁ
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of sompanies paying sixty dellars a ton for fn@h%

The wine opevator was not the only.one to be benefifed
by morth and south rweds however. The farmers of the Salt
Rivar Valley whose grain was atored unsold for went of &
warket, wiose bay was rotiing in the siasok, %mm be assured
of & market in porthern ,\arimm vhere gupplise wers then beling
imported freom California snd Ipusas. B Hay sold in northern

Arizona for from Swenty %e forty dollars & tom while Selbt River

farmers sold theirs, when they eould, for five or six dollars,
Iz turn thoy imporied lusber fros Sashingbton territory or
Tezns Tor from forty io sixty dollars per hundred foot while .
twe undred miles nerih lusmber scld for twelve o sixtesn.

25
dclliars per hundred Todt.

Everyone wes %o boansfit by the fast that these proposed
north and south rosds would logrseee compelition botwoen the
two Bain lines, The roafs foo, wers %0 be more valuable in
keeping down Indlsn uprisings tiep & dozen regimente of troopsi

Thess ZOVArnors wers not sntirely disinterested in thus
siressing the territoryss' needs in the wey of rellircads, They
pere not only readiing to considerable pressures from those
interested in scheses of personsl aggrandizemnent bud they
thennelves were often inderesied in the transporteiion probless

of cerdain mines, Take for insianse the report of Governoyr

Wﬂﬁ% Fe M; ﬁﬁ“?@ﬁ ﬁ‘fw %%Wm%r of ipicone Lo Ghe
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Marphy in 16890 es he explsins in glowing herus the general
development that will result from a north snd south railrosd,
rewonbering that he has himself invested considerable capital
in ona of the most likely of these schemes, He says, -

*one variely of products is tributary o the ie & Ve,
another o the J.F., and it is absolutely necessary o the
wellare of the couniry that they be interchanged. The people
of the north, who are primoipsliy snpaged in the productien
ef preclous weitals and In lumber and stockralsing, are lorsed
to go abrouad for bhalr egricultural supplies, and pay a éouble
price for ithenm becmuse they have no road o the rich valleys
of the south where graln ls siered unsold for want of & market,
and the people of the southern walleys could, with the sid of
& railroad ged lumber mnd other Limber, coal ete., in the north
for about one hall of what 1% now vosts them. The consecuances
are st the great matural respurcses of the country can be only
parsially develoned, Yines cannoet be worked snd mede produciive,
uhioh, wiih cheaper supplies, would yleld riches, smd the Gt%%r
indusiries of the neighborhood are comparatively retarded,” ¢

43l thls propegands mede essisr the promotion of numercus
lines, several of which received sounty subsidies. Mot all the
projected north and south lines sucoeeded, Some never advanced
beyond the papar stage; others were faillures, or died in cone
strudtion,

Prescoit as the territorial capltal snd the center of &
rich mining distriot fostered its Tull share of the numerous
rogds projected in the territory. Esnuel Ravens, & sesber of
the sesond legislature, induced shet body %o ingorporate the
ia Paz and rresco¥t Aallrvoad Company, of whick he was ihe head,.
The legislature petitioned Congress to domate every aliernate
guarter-asotion of land sleong the propossd line, ILater the
¥rescoll, ﬁkﬁ@ﬁix, Tueson and Sonove REallread Compeny was forced

which was to oparate as Par soutsh as Cuaymas, Then the extension

BB, TOFDLy, le bws LODOTE OF LhG COVOINDT OF LLLEOLR L0 Lhe
georebary of the inberior, 1000, De Woa T
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ed, thouweh no definite plan j
seexs 0o have been beld for the erossing of the Grend €§Wm,&?
Hor does $his exbaust fhe roll of Prescoittts proposed rosds.
Afar %&m bullding of the stlaptiec and Paciflie the prospesis
sested brighter and in 1825 an act %o subsldize the Srescott
and thirty-2ifth Parellel Railroad Company to the 6x@m%ﬁ@f
£800,000 was passed by the twelfih legislative aamblyﬁﬁ The
thirteenth leglielative group psssed “An aot % aid in the sone
strustion of & railroed in Yavepal County™ which resulted in
the sonstruction of the long hoped for road,

The fipst mwwﬁzmi Iinking of the main ros
sifected until 1095 when the Sanis Fe, Pre

ds was not

gontt, and Phoenix
gaw bullt from Ash Fork to Phoenix whers 1% comnected wiith the

Southern Fecilie by means of the ¥aricops and Phoemix line.
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CHAFTER IX

PHE PRESCOTE AND ARIZONA CHENTRAL SATLROAD

The history of Prescctt ie olosely bound up with that of
the nearby mines, These mines were responsible for the choice
of rreseott as the first %ﬁmﬁ.mrml caplital; thelir gold, silver
and eopper brousht aimlﬁé %@ her e¢ltizens, and one of theso
mines, the United Verds, was responsible for the construction
 of her first railrosd. |
| The United Vorde oleim was located in 1877, The old
prospectors have told msny pleturescus yarns of the days when
i% was Just s prw;}mm; Frantuslly 1% wmas boupght by Sovernor
Frederick i. Trittle sud he started its development. In 1882

Fy Vo Thomas viaited the reglion and, believing thet he saw

great possibilitise for future developwent, be obiained an
opiian ﬁzz the mine, o went esast for sapital and in 1883 he
orpanized the Unlited Verde énp.pw eompany with Japes Al

BoDonald ag president and gene Jertse as secreitary eand irease

urers 5o returned o the territery snd soon s Tifty-ion furnace
was installed snd work begun on & larze scale, The tomn of

Jerowe waz laid out nesr the mine,

1. GEe ©ld prospetior Blaimed o Dmve 8014 11 16T & pucrros
another for & quarter of venison; another for a ene-syed
wmuley 8till ﬁmmw for a few zzzﬁgg of tobacco, From

- Jemes, G. Ve, aXizons the Wondgrlsnd, p. 1986,
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- But when coppar wenlt down to soven cents & pound the nline
sould not weed expenses, especielly sinee freighiing to the
Atlartic and rFaoifie by fourteen-mule Lews from & nine whlel
gould herdly have besp in & more inscuessible region had o be
ineluded in production svets. 4% one a;i,z-z;&; the piners Lhreat-
sned to destroy the workes becemuss they Mad not boen aild.  oven
with wen of conaldersble bosey and iaflivence® in ite orsanivation
the mining vompeny wes in 8 very 4iffieuls pusiition, Sosethlug
bad to be done o lower exponses il the s:icwiaimlﬁi@m wero Lo
reap ths golden harvest they had been led o expwot. The moss
Tfeasible “souething” sesved

o be & ratlvesd oo logatod s o
cheapon trensportation on ooke and copper Lullion. & railioad
froz the atlantic and Paeiflie fo Frescoit would nol be the mosi
satisfaciory solution of the problem but ths teuwl o Liw pro-
posed read mould be only about one-thdrd wlat Lo then was. @»
sgldes it seened %o be the plex mest likely W sucuead.

It wes realived that »0ads were seldvs buill by lceal
sapiial but the prosoters hoped thal & leval comnlmmtion miehi
intersst oastern capiielisisc end slse obiaily bereficial lesmige
imtion. (n ¥ay 10, 1884 the Ceniral avizere Lelltond conphny
was ovganized 83 E*m@g@@%%ﬁ lgrgely throud the sotivitien ef
goversor Trittle. This cowouny ceused zurveye Yo be wade, had
the countyry paprad, snd octlorvige gathersg Inforwetion whick

would bs of material value in constructing the hoped Tor moad,

BFy WitH LLLugtin.l0im, e A%,
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In fact it ¢laimed % heve expended from six %o elght thousand
dollaym in this mrkw Governor Trittle hed donated mors than
~ anyone else Yo this fund but Bashford, Head, @llis, Sutler,
end Buham had else conbributed, They boped, of course, to be

gd for thess expméit uress when &;w road vas uild.
The coupany insiigated the railrosd meeting held in
Freseoit February 26, 1985 in whick the subsidy question wes
%

discussed, Company me@mw $014 thet group that a yoad from
Fressod to tlw Aﬂm*ﬁ# and Peeifie would have at least &
$500,000 business the first vyesr and double thas tle seconf.
This frade would be in bringing in groveries, provisions,
mining machinery, coke, coal, and variocus other sorts of supplies.
1% would sake cut ore, bullion, beef, mutton, wool, end hides.
Thus an appoeel wis sede for the support of stockmen and nelfe
chanis as well as mine oporaicrs.

Soue eppesition %o railroad legislstion was encounterad,
It wae suggesied by some that eny subsidy bill should leave

the question o & yoie of the LaxXpeyers since the legislature

had ne right to impose tax burdmns &nﬁ%m people of & county

wishout the epneent of the teaxpewrs., The noubers of the

Central arizone railread eompany cpposed bhaving the subsidy
granted subject to such & plebiseclite. These cowpany merbors

know that the poople bad been told that the rosd was most

i by the cwners of minos who reguirad It in order S0 work
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thelr depesits ocheaply and expeditlously. 7The stookraisers,
Ireighters, and farvers bhad been shown how they could do very
niesly without & road even though sowe of ihem would derive
profis from 3;*1:.&5 Averyihing considered a popular vots was
sowething So be avoided. On the other hand the company suggested
that the rvoad would probably cost (15,000 per nmile while some of
it would cost aix tiwes as much &5 the paliry subsidy sugeested.
Those mest interesied in railroed consiruc tion feared the meets
ing was not considering e subaldy large enough be inflvence
dpstern Tinanciela.

after several houre of beated dissussion it was dscided
that Yavapal legisleiive menbers night sponser & bill in the
coming sessicn which would provide a 40

bonus for & standard
or 3000 for a nerrow geupe Ioad. Influenced perbaps by ithe
Plwe 4irfiouliy over rellrosd mm; the aseting woted ihat the
Bill sbould bo drawn so that noe bonds should be issued ti:il

the propused road was completed amd in active operation.

The territorisl Jeglsleaiure of 1B8D was referred to by
Journpalists and historians in o varisiy of ways, wost componly
pevimps a8 the ”’é&&imﬂm@ thiztennih.” The charges of extrgv-
sganee and graft brought against 1t were not without congid-
eravle fm&&kmﬁa Thero were at that tioe twelve nummbers

y CLGHOOLY NeGily COUTLGT, JODULEY B0, 4000,

e bm*myzﬂ% css;‘f on the Tucson ﬁaz*msw Suuge B8 SOGD 48
the bonds were m@a&w&.

Be TeeeIxtravegant with funde collected ané to bhe collected,

- #5131l 1% was for publiec institutions and much needed r@fama.
Thay were cursed by the press yet lster genorsiions have been
able to soften thaly recklessress by the aplmﬁiﬁ, 18> re8ohe

ing results which they obteined.” 3loan, R. B., Jistory of
arizoms, Vol, II, D 48.
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in the sowneil mnd twemty~four iun sthe bouse., There were only
Sen eountics al this time, bub the nortbere and southern dis-
friots each elected & netbor, wekiog the fwelve i‘ﬁti’ the ¢ouncil.
#hen the leglislature convened & coucus wos held in which seven
of the council decidad %o hold together oz all imporsant legls-
lation and to allow nothiing that would interfere with their
reapetiive interoats, The southern distris$ under the control
of the Southoeru Pasifie stood for mo snii-railread legislation:
Yevapel and the northern reopresenisatives were plefged o no
resovel of the capitaely Hohave wished sniti-lorson legislationg
Tuna eioe in on no remowl of the penitentiery; Cochise wanted
no county é.évisim; and the other county for a csuse not now

m&* Phe houge was not guite so well sonbtrollied, 3511l

ag the session sontinued favors were bonded out in furn to

811 tho sounties, To Fhoenix was glven £100,000 for an isnsane
saylumy to Tempe, 6000 for & normel sSschooli o Yune gonerous
sypropriations for the penitentiaryy to Pinal county 312,000
for & bridge; rima eounty wished the cepital tut wms foroed to
’ha sontent with & miwrsﬁ?; to Yavapal and aricops sounties

10

ges smiven suthopigation tﬁ grant bondz o rmiliroads,

oadlens to say not all the oitizens of the territory

aor ail the leglslators thowselves wers happy concerning these
moves, Dowevaer Jovernor Tritile was evidently in complete
f with the policics of the ithirteenth legislature.
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in ap address to the twelfth issenbly be had said, "The withe
Bolding of the use of public money is not elways & proper
seonomy. The sxpendl ture msde to give the people incrsased
cowforts and greater sonveniences and which cnable them |

scquire wealth more repidly is alweye proper legislation.”
Governor Trittle also showed his approval of the north
und south railroand legislation when in 1885 he wrote,
*1 would suggest for the considerntion of (onpgress
that the govermsent alid in the construe tion of these roads
by granting %o the companios consiructing them sueh of the
pubile lands as are available For this purpose within reassconable
boundary limits along the lines proposotie—wwt 44
¥rs alnsworth, president of the counell, introduced bill

numpber 81, an sc% %o aid in the consirustion of & railroad in

Yavapal County, and it wes passed Lerch 12, the final day of
the sesaion. |

This sed required that psyment be nade st the rate of thres
thousand dollars per mile for & narrow geoge Toad of not less
gauge then thirty-siz inches or at the rate of four Shousend
dollars per mile for a standard gauge rvsd. The bonds would
benr seven pergent mtaﬁmk and would run for thirty years, The
road must be complsted to Prescott by Jamuary 1, 1867, although
the company oould take i.w omn time from there on souths.

his sot provided thet any person or corporation who hed
sompletad ten miles of this road should aprly te the Soard of
Supervisors for ibe county bonds. After the Bosrd bsd inspected




mpleted unit it was to issus and deliver $he bonds with
the exseption of &

200 per nile wfiéuh was %o be retained until
the ¢ity of Prescotd was reached. Thus the desires of Yavapal
fax payers as suggested in the reilroad peeting were partially
souplied with, &nd whebever ond as often as ten more wiles
alopg the roube were complebted thess nyvveedings were Lo be
duplicated,

Because the Central arizons Rallroad Company bed raps
wsorked out for a road 80 rouled ss best to serve the lntereats
of ita members ihe subsidy et rathey definitely describved the
route to be followed, -

sGommeneing &% & point on the line of the Atlantic and
raeifie Railway at or near Chinoe station 1n said Yavapal County,
arizopa Terriitory, and rumning thenee by ithe most precticable
youte to the eity of Ireseott im sald ecunty, thence south from
the oity of Frestott by the most pragiieable routa, ¢rossing
the Fassayerpe iiver, as near as praciicedle, or by the head
of Turkey Creek and ﬁm*;;la Flabrmmane ™  1d,

The ésscrintion of this route shows that the frauers of the
sct planned that this ropad should join the Bericopa county
romd, also provided for by the thirteenth legisiature at the

sounty line, thus forming & continuous read from Freseotd o

Fhoenizx. It also indicates thatl company wenbers were interested
in mines gouthwest of rrescoiis.

Thope interested in rellroad eonstruciion in Maricops
gounty were 4ivided inte two rival casps. OCne soupany had
been forped with the ayprowvel of the Sovuthern Peeirie

‘ "bﬁ LBy *th ’3:2 i?* 1%*’
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which wished county aid in the construction of a road from
Phoenix south to Haricopa, loecated on the main line of the
3outhern Pacific. Another group favored building north from
Phoenix %o join the Yavapai county line which was to De built
south through Prescott from the Atlantlc and Pacirfic.

The legislative m@mbera from Waricopa county wers also
divided in their allegiance., Representative rorier worked
for the Maricopa and Phoenix road. RHRepresentative srmstrong
ssemns to have wavered between the two plans while Councilnen
Todd worked consgigtently with the Yavapal members for the sub-

sidy which would maeke possible & railroed connecting the two

county seat towns. It was he who infroduced an act to aid

in the construction of e cerfain rellrosd in Maricopa gounty.
This bill provided for a $3000 per mile subsidy for a standard
gauge road to the northern boundary of Maricopa somewhere in
the vicinity of Wickemburg along the most practicable roube.
DeForest Porter gained possession of this bill because
his constituents were apposed to it. " He created a sceme in
the house by refusing‘te produge it., Then he absented himself
from the house while the batile raged. 4s the last day of the
session bmd arrived the doorkeeper was sent to bring Kr., Porter
before the bar of the house bui that gentleman soon reporited
that the representative from Mericopa was too 111 to ataend,lé
As tne‘bill could not be located a subgtitule measure was rushed

through both couneil and house in the closing hours of the seasion.

15, ToC1into0k, James L., ArizoTs the JOUngest State, VOLLL, D.
16. Ariz@n&_ Jburn&l __of the ISth Tegislative Asaemb;xl‘l885
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Porter bad been largely iﬁﬁﬁ?ﬂ&%ﬁt&l in pushing through an

#5% g aid in the construction of & certaip railresd between the

eity of rFhoenlx énd the Southern fecific railroad. This ect was

not subjest to & referendum of the county taxpayers as was
the other Yericops counity bill mentioned above, Though it
contained a time limit for the completion ﬁf'%ﬁﬁ road it pro-
vided liderally for sxempilone of %ime caused by delsys should
the United States zovermeent bs slow im granting permission to
eross the Indissm reservaiions or should sults started in the
gounty deliay construstion. Then, &3 the lobby back of this bill
wore afraid that the Jounty Supsrvisors night not carry oub
their part in the Sransection, 8 supplementary s¢t was rushed
through en the finsl day of the session providing for a board of
fmilroad Commissioners suthorized o act for the county super-
visors in case they procrastinated @ﬂﬁ.limg.l& The Laricops and
Phoeniz opupeny, whieh later proved o be dopinatsd by the
Boutbern jacifie had succesded in §ra$§riﬁ@ wint seepsd o be
fool proet legislation.

it was not only the faci thati Shey favored the Faricopa
and fhoenix road which led the Southern reciflie interests to
oppoas the subsidizsing of & road north Irom Phoenlz, They had
no uish to be browhd into conpsiition wish the Atlsniic snd
imeific. DBefore the legislature met the pecple in scutlsrn

Hericopa cownty were 10ld by newspspers friendly to the organizs-

tiom pl

arning to build south that & reilrcad north was entirely

4y % & 5pecif16d GOmpanys
grislative idssenmbly, 1089,




out of the guestion, Ten thousand dollars & mile or two millien
dollars would not be sufficient t_é build it, te say nothing
&f the rolling stook and cost eof m&ntfmm@&xw The people
ware furiher assked to belisve thed cne freiszht train in three
wonths Gould sasily carry all the freight in end out tbat could
be usad or prodused in the eniire seciion. & local romd duilt
through sueh s barren, mountainous country would never pay. The
pabple of Hearicops a%mzl:& aot ba led asiray by such & visiopary
sopeme bul should work for & roud Yo She Southern Peeific and
g0 zain & road thet would do them sowe goodl

Binee the advocates of the road north were promis

their resd would bring loweyr fraight retes %o the Salt River
?&3&.&?, Proaident Crocker snnounsed & cut in fares and freight
rates on the Scuthern Pesific, Then he promised %hat his company
would again go into the matber of freighie end retes .ia s far

as the 3alt River Velley and laricops eouniy wers concorned.

By July he was able to amnounce & tweniy percent redusction on

2ll freight Irom San Francisco to Baricoeps, Tucson, and Eﬁzmm%
¢f the ihree Bills under distussion, that for a romd %o

Yavapai from the atlantic and Pecifis south %0 the cowndy line;

for a road from Jaricops $© FPhosnix; and for & read from Pho

o the northern line of Maricopa Coumty; that fop the road from

Phesnix to the northern Msricopa line wmss the only ops wmh

provided that %he bonds sould not be lssued without the consent

of She people sxpressed in & spesiel siection. “he 3Zoard of

nlx
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supsrvisors were %0 call the spetisl electicon wiitkhin ninety
days alfter the paasage of the e&st. In the notice of the
slection the people were Lo be told the exect auount of the
bonds and the tarna under which they would be issusd ¢“' sut
the opponents of the bill, that ls, those interssted In bullde
ing south were afreid o trust the cuestion io a vcte of the
na0ple, .8 Ohe newspaner sdlterliel put it, whenever & group of
citizens are aboud evenly divided, and a third party is really
interested, & little graft puts iy over. wndé anyway vobing is
not fair slnte it allows the riff-raffl to decide the Qﬁﬁatiﬁﬁlzg
The 3Jupervisors were persusded not to call an electlion witkin
the ninety days stipulslted in ihe act and 3o the propoesitleon was
retired io the backeground for some four yezrs, Then it wae
brought forward in en aitempt o show Uongress why a railrcad
gub&i?y in ¥aricopa county would not be affscetud by the Farrison
HCE ﬁﬁ?hiﬁ 0% was, 0 guete ivs offiolal title, "in ict o
sroniblt the passage o looal or gpecial laws in the territory
of the United states to lindt territorial indebiedness snd for
other purocass.”

althoush & group of home speculaiors wers nursing the
scheve 1t was understocd thed local capitel could not scnsirucs
the road. Several companles were Tunored ¢ be eonsidering
the propesition tut by Jume the Tleld had narrvowed down o $wo
groups of eapisalisis ﬂh& seen to tmve divided the sunport of

Yavapai citizens rat her—a?ealy*

B Arizmone Geasion gmm ai‘ tﬁze I5th legisiative .sserbly, 1000,

aﬁa§ Eg:} g{m»,
1.3 E’ -_,;j

2. &ug, 1&3%*
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gne group was koown as the Linneapolis syndicate. Wllson

and Hamilson, wealthy Minnescota wen, came 1o yraaeatﬁﬁearly in
June of 1825 to inspeet the country for the railruaﬁahé iie Ue
Hurphy and Dre P, ¥, sinsworth met them at Lhe railread and
&a@@rﬁaé them % Frescoit, .o oompany, the arizona Central, wes
organized with a eaplial of $S*§06,?§@ $o build & rallrocad one

hundred and btweniy milﬁ&_in 16&%%&;85 This group planned %o
'eansﬁrueﬁ & narTow g&uge'raaﬂ.aﬁﬁ they a&lse planned on a branch
0 Jercue. Keny objected %o thim plan bscause 1t would necessi-
tate reloading of freight defore it could bo shipped vver the
standard pauge tracks of $he Atlantio and pPecific, Within s
wesk & second oompany w&a_ergaﬁimﬁﬁ, “he Central Arizons, with
& capital oi %l;&?ﬁ,ﬁﬁﬂ¢gﬁ Thie group came out strong for s
standard gauge and it backed T. Be Bullock who in turn was
backed by Hew York capitalistes. This group wes sopetices

angihev-

raferred 0 68 e He® York ayndisste. By way of st
ing his position Bulloek at ounse put sone twenly uen &t work
on eonstruoction. Il offered the ©ld arlzons Central company
28000 in first mortgage bonds for its maps, books, and oither

supplies, but the offer was rejected as insufficient, 45 some

of the original company favored the Hinneapolis and some the

Hew York group 1t was decided timi these alds should be made

BL PruscoLt Leekly uourier, June o, 1080,
£5, The incorpprators end airsctors were dajor O, 3. Lilson
and Goorge ¥, familton of limneapollis, and . U, Murphy,
e Ko Van arsen, ¥e ©. alnaworth, H. Hllie, Calwater, Deas
and Carpenter, all of rrescoti.-~lTescollt Veekly Courisr,
26, This road had on 113 board of direstors L. ¥ Hsad,
i Bashiopd, H. Hichards, i4. Zarff, O, V. Beard, ihe J. Sutler,
and ¥, ls Kolly.
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aocessible for purposes ol informaition to any earncest cumpeny
who would in good falth copsence the oohatrueticm «f & road,
suggesting, homever, that when the first ten miles was coli
pleted the builders cowld if they saw it pay the original
company what had bﬁen,axgan&aﬁgg? SJulloek claimed that he had
never boen able to usc thess helps as it mad besn a walter of
*firat come, first served,” with the Minneapolls group.

@ilmon and Hamilton also had & group in the fleld working
o8 & surveye. Soon they were reedy io file a preflile of the
first ten wiles but were inforrsd that this was not permissible
unsil twenty wiles of survey were soupleted, Eeanwhile Sullovk's
men were copplaining thad this gyoup of rival workmen were
delibaerasely zigmegelnz & courss back and forth aorvss thelr
line of congtruction %o such exitenti as W0 seriously iﬁgﬁ&a
progreas, They even went so far as o ask to be supplied with

28
guns snd SIEAK

ition with which %o drive away those Torneniors.
Phroughout the struggle Dulleck had the advantapgs of the backing
of the aAtlantlc and Pacifie people.

peapwhile the struggle belwesn the Two companies for the
right to build this parbicular seventy wiles of read had atiracted
the attention of itransconiinental raillway companies of the east,
Gfficials in these coppanies decided that thers must be encugh
prafit in She road for boikh the promotors of ithe road apd Lheu-
aﬁiwea, Yhey planned to gel their share by ilnereasing freight

e, Tone 12, 105,
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rates on supplies needed in the construstion of the new road.
The atchison, Topexa, snd Zante Fe Cowpany bad promised soue
IR ?ﬁ&ra'harwrv_ta haul iren snd other necessary supplies at
& very low rats, BSinee that time it hed gome into & pool and
rates bad been ralsed, Officiamls of the Banta Fe Conpany ex-
plained that owing to their agreements with other rosds they
welrs barred from giving the projectors of ke propused Preacoit
branch the lower rates. The question was & seriouvs one as it
wade & differsnce of at least a hupdred thousend dollars in
the cogt of the rﬁad.ag They "advised™ Bullcck to unite with
his opponents, On July 16, Colonel Hutt of the 4stlantic and
Facific posified Covernor Tritlle that tle consolidation 95 the
Bullock and Linnesota syndicates had sciuelly taken planegﬂﬁ

¥hatever the pature of fhis oo

golidation way have been the
naxes of the Einnespolis capiislists 4o not appear sszsin in the
HH0XT«

Some 8iffiouity was experienced hefore the new orsanizfie
tion could rench an agreement with the railroad companies of
Freseott, A% last in Wovasber the board of the Arizons Central
was reorganized, Zllis, Carpenter, and kurphy resigned, while
erittle, Butler, end Xelly were sleoted to fill their p:z.m:emél
The new bpard of dirscteors proceeded inmedlately to aoguire
all right of way to which they were ontitled by law from the
- Uniﬁéa.staﬁa@ end from the istimntic and Facifio railroad conpany.
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Bullﬂakéﬁaunﬁ himself fo complete the first ten miles by
Eay 1, 1880 and to be in Prescott January first, 188%. In
return the company weas to issue and deliver to him {775,000 in
first morigeage bonde, 775,000 in second wmortgage incoms bonds,
thirty-three thoussnd shares of the eniire capital stock and &
gonliract %o dellvar Lo him when méeivaa by the coumpany i‘;gw
thousand dollars per mile of the bonds of Tavapal Gauﬂ-?xy.,ég
At %the anpual weeting of 'mw stockholders held Hovember §, 1886,
of the thirty-~three thousand shares 3uilock represented thirly
thousand and one hindred.

Gpposition over freight rates lasted so long that Prescolt
citizens began to wondey if the Santa Fe wished %0 build the
road isesell, = if so they were ready to grant them the subsidy.
4 conmittes was chossn %0 g0 to Jopeks, oy If necessary ic
doston, to Tfind out wiat the difficuliy thail stood In the way
of eonsiruciion resily was. Jowever the trouble was ironed out
with she assistepnce of President Hult of the Atlantic and
vasitic, The Jante Fe and otler transcontinenial companies
&m&»& to Lteke mortgese bonds in paysent of clmrgess oy freight
over thelr rosds on the comdition tlat the saplial. stock be

o4
redused from 55,000 tc 12,000 sheres. This redustion was 'vosed

BT Photol Letpan SULLOCK Cape Lo ariLong 1TOM indiend &8 a
miﬂ? prospecior. e became a railrved dullder snd re-
celived financisl beeking from Seligmmn and Company, & banke
ing firs in New York City. He weas only: thirty-two at the
time he built the Frescoti and arizoms Jenivsl. fe Imater
built the bonterey snd kexican Gulf Rallway and several
others, Jopsidered by some v be & fly=-by=night promoler
yet the majority of Prescott's Citizens seensd to have fsit
zﬁas hfa awea: ifaarl & square éml;
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at once by the sarizons Central Company.

e Ha Jervome; seorstary ané treasurer of the United Verde
Uopper Coupany was elec$ed president of the new company, The
vive president was ex-governor Irittle vho had resigned his
politisel offise when & Dewooratic administraition cape inte
power in Tsshington, ﬁftﬁr hig resigpation he engaced himesl?
in assisting to negotiate %the county end reilroad bonds. Eis
ascuainiance~ahip with suaﬂ men as Censral Strong, FPresident
of the aitehison, Topeka, and Sante Pej Cenersl Winslow, President
of tha 3%, ILouls and Zgn Franclisco] snd Colonel I. Ul Nuth,
President of thé atlantic end recific, with whem 7rittle bad
onse egarrisd on & land basinasa in Des Yolnes, Iowa, rade him
ef considerable &ﬁﬁiﬁﬁﬂﬁ@tﬁﬂ
| pilroed @@nﬁ%raaﬁiéﬁ 414 not begin wntil well into July im
1886, Bulloek, asgisted by company nepbers, exerted his best
efforis toward sonswssting errangevants for its construction.

e Hs ¥2lly end other company mecbers had been able to iron out
the pajor 4ifficulties growing out of the struggle boiween the
twe groups for control, but itwo obsiacles o progress rexained,

Cne was the opposition sowe sedrst, sonpe open, of certain

BB, The board Of GATSGLors LOoLuaed L, DBSBIDId, CTBSeDLS
Cmerehant; Y. Be %agaitina, ﬂaﬁiier cf tie Bank of Prescoid
where $he finances of bhe Toad were handled ané & men PET-
sonally ldentified with the minipe interesis of the raglong
Governor Trittle; I, H. Jerowe of Hew E&;k.bi@g; He He Kelly
and P. J. Butler, business men of Erﬁaeﬁtﬁg George Yanchesier
of Boston, rﬁgxaﬁaﬁﬁiﬁg the stehison, Topeka, and Jania Pey
Golonel Hutt, represent ing the i%l&ﬂti@ ad Yacific; and
Bdear Smith af #illiems, srizona, representing the mtv iouls
ﬁﬁﬁ &ﬁu@ﬁ Eﬁatﬂrna
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ranchmen who had become weslthy, ¢or hoped %o 8o so, by
usilising the resources of the couniry. 7These catile men
feared that the railroad would bring in setilers, They know
that these setilars would take up tie fertile valley lands

36

first. They would confine the springs end inclose the pastures.

They would, no doubt, fenee their lends wilh barbed wirs, a
type of Tenocing ikat was Jjust becoming populasr and which the
ranchmen 8till eonsidersd a dengercus nuisancoe which should be
legislated ocut of existence,

The second and greater obstacis was that there had been a
falling off of sonfidence in territorisl bords in the eastern
poney markets, This led, of course, %¢ sope diffieuity in
arraising the finances of the new yoad sinoe these fipances
ware 0 cone from the sale of counly and railroad oudis o eastern

ecapitalists. Upon the electoral victory of the Demcorais in

1085 Governor Trisile resigned end a demcorstiec governor, Iulick,
was appointed by Cleveland for the territory. Arvriving as he did
when the siories of the thirteenth legislature's freehanded
appropriationa of funde collected and funds hoped Tfor were still
sommon toples of conversation and of unfevorsble press criticisam

it is pot surprising tie’ Covernor Zulick asoused the preceding

sdminigstration with reskless sxtravasanee, D¢ reported that
tazes were oxcessively hish in the ferrilory and that the debt
had been unwissely inoressed by spocisl lesislation,

The calling of the aittention of Congress to the situation

7 CCurier, Decenber 17, 160Ge




wiim
brought about the larrisen incuiry inte territorial fipsnces
and the attention of the sasoclated Fress wes direcied to the
slleged condition of bankrupicy existing in the ferryd 'mryf?
Terriiorial bonds which had been in depand ab & premium were no
longer desired by imvestors, even ai a considerable dlacount.

It was at this tiwe thet the Harrieon act limiting territore
iel indebtedness and forbidding speciml levislation in territor-
ial legislatures was passed, alihowh the Ilmrrisen 40% wes in
laiter years the basis for a grest desal of contention over the
validity of these bonds ait this %ime no one seens tw have
seriocusly questioned the validity of the Yavapal bond ilssue.
However sowe Demoeraiic papers did suggest tiat Congress inters
vene and aunul acis of the thirteenth legislaiure whereby the
expenses of the territorial governuent were inereagzed wlithoul
gdacuate benpfliis.

Phe dirfriculdies csused by this unpleasant publicity had
the effest of drawing the various groups in Frescodd more closgely
sogethere oitigens there hed decided that the irescolt and
arizona (entrsl was their only hope for & rallroad and so they
wished to o all inm thelir power to arocuse conlidence in the
county bonds, & large number of cltizens isauved a formal signed
stasenent %o the railrvoad company on the 28th of Hovember, 1885
in which they pledged themselves o purchase couniy bonds at
jesat to the value of 756,000 and they attached affidavits
that they were respectively morth twice ihe

arpount of the ?ﬁl’&iﬁ

B hrizone sOurholeliner, HOVenDGr L., 10006
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of the bonds which they promised to purchase, 7o this they
fursher added certified coples of thelir respeciive sssessuenis.
They proumised %o place no obasiscles Iin the wey of the Board of
Supervisors in the issuance of the bonds, Then in an effort to
#5111 further intensify thelr comvietion thai the bonds were.
good invegsinents for ocuteiders they added the Tollowing pledge
0 the siatenent:

"That we will by aur‘mﬁral sussion and persocnel influence,
at all times, uphold and wmeintein the sald bonds, issued under
said aci, and the legality thersol, and of their issuvance, and
of 3&@ right of the rallresd compsny o heve and receive the

Gensral Hanapger, D, B. Bobineson, of the Atlamtlc and raciflic

ouneed thet Prescotl Juncition, ten wiles east of Chimo Station,
would be opened &8 & regular billing station on July twelfth, 1086,
aptual consirustion began in & fow days, By Hovemnber Tirsi the
Tfourth tem~zile seciion had been coupleted, asctepted, and the
bonds issued. |

Betwuen aupust fourth 1886, and Detepber thirty-rirst, 1886,

the county of Yavepai issved Wwo hundred and ninsiy-two bonds
of the par wvaluse of %ﬂ%ﬂgg&ﬁ paybla $o the Prescotd and Arizena

ventral failwmy Companys. These bonds were iaken east, There,

BB, THITE0n Taporss | | |
39, uBtes of bond lissues, From irlzcme Repory of dtate
fresgurer, 18922, page 1l4.

1. August 4, 1886, §20,000 5. Dec. 1, 1886 30,000
g’ S&?‘ﬁa mf 18%’ aﬁ’ ﬁm :‘:«}aﬁm 1%’ }-%ﬁ %!%{}
4y Hove 4, 1886 30,000 B, bDeoc, 31, 18886 BR,000
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hacked by the unqﬁalifia&,aﬂﬁmrsaﬁﬁnﬁ-af the group which would
ultimately have to pay thewm, they were sold for a valuable con=
sideration, Two hundred tlree bonds were purchased by Hitchen
and company of lew meﬁ Civy, who recelved interest on the same
regularly until January first, 1004,

aFter the construction work had begun Hullock siated
that he could not complete the road unless ivescott sitigens
would buy up & aﬁﬁﬁiéarméiﬁanaﬁb&r of first wortgsce bonds atb
par. The opposition claimed that Dullock Led deranded the
purchase of 350,000 in %@nﬂﬁ.&a& later they stated that over
§405,000 was acituwmlly &&#&r&%ﬂt@ﬂ in bonds and services, [ls
frisnds insisted ﬂwﬁ@ver;iﬁﬁﬁ sulloek received only £17,000 from
this souree, Iy 1809 Khﬁ#ﬁ bopés eould have bean purchased
frow the criginal investors for forty conts on the dollar. The
road did lsaue itse ﬁ%ﬁ,bahaa W the spount of (750,000, Thess
wors flosted but & pecond issue of the sswe amount wes never

ﬁﬁlzzeﬁ aﬁgﬁﬁ _

The iron used on tha rﬁ&& wap much ligbter ! gan.ﬁhat uged
by the main roads, %mgh'af it was second hand paterisl purclhased
from the atlanstiec and lPacific, That company had purchaged it
to use lor side tracke bub had found it too light and had re-
nléﬁﬁ& it by heavier ix&ﬂw: about one fonrth less tles wers used
then on the trunk iina zmaﬁa;él The rolling stook was aniticque
snd the m&jar portion of i% was only 1@&@@& fronm a»ﬁer gompanies,
Howevel, though the rmaé*&aa not first olass 11 coppared vgry

‘favorably with the aaﬁzempaﬁary branch lines of iis tlee.

40, ToCLINGLOGE, JAr6s llay Ops Clie, VOLs 1, De Gl
4le 2 restott ﬁﬁmiﬁg @@Wiﬁ? ‘2 g l%’%a
48« Judge Pattes in 1&%%??1@@.
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4 fow days before the road waes to be compleled the iwo
M-mma of the company were Gisabled by unkuown vendals,
The Irittle hed her pipes blown oub and the

poursd on her cab and was them 80t om fire, 4ll of Ler wood-
work W purned. This lef$s r. Bullock withoul any engine,
the work of construo tidxg was stopped and the vails delayeds
But for this the roed would bave been compleled several Jays
sarlier. a4n englne was borrowed from the itlantie and Faeific
to somplete construction emd drew the first irain into Irescott.

The road wes completed by Jamuary first, 188Y. Covernor
taliek drove the last spike gilded for the cccasion into the
final tie, paiuted wiih stripes of red and white in bomor of the
gala aay, Civic societies, the troops from Fort Whipple, fire
companies, and all the eitizsns for miles sround gathered %¢
#ive the largest celabration ever wiinessed to dele in Prescott.
The hoporable Sumer loward, Covernor Zuliek, end several others
gpoke, Bulloek when a—-ail_z%é upon for a speech sald briefly that
he had promised thew & railroed - and now they had iul
| By the close of Pebruary the siation agent &t Presecit
was able Lo zfayﬁrﬁ an average dasily shipsent of one losd of
freipht and an average ﬂ:&ﬁy arrival of two car loads.

he complesion of the road was accompanied by a mining
boow in the various mining regloms in vavapal, Hsburally those
intercated in mines south of Prescott wished the railrced

sdvantuces extended bo theme Nowever by ths terms of the act

MBBDICn, JAls 1y 1007
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of 1885 the bual@nr was given the privilege of choosing his
own time %o continue om scuthe In 1887 snd sgain in 1899
Bulloek petitioned the legisiative issenbly for the right $o
change he plans for the proposed road mo as to follow the
Black Canyon rouie. He claimed the route outlined in the
48T was lupracilcal es it traversed a couniry over which cone
structlion would be very expensive, lie &lsp iried to show that
& Slack Canyon road would serve more mining resions thap would
one bulll down the Unssayaups. 7The interests who favered the
eriginal plan wers sirong enough 0 prevent these peiitions
from bhaving any inflvencs,

in 1889 Buperintendent Jones of the Irescott and arizona
Ceniral stated that an eatisate bad beoen made showing that it
would coat from 80,000 to $70,000 per nmile or sbout $475,000
%0 bulld the firast thirteon miles on ibe proposed route,
Upponents of the opompany declared that the enzglnesr, J. V.
Bovinette, had spent all of ihree days on the survey which he
had nade Crom & buckboard. Furthor they stated that the one
rost expensive mile on the itlantic and jacific, a road that
bad bean noloricusly difficult of construction, had cost only
- £75,000 and 13 ad included tunnel construction. These oppo-
- nents wers sure that 530,000 & mile would be a very liberal
estingis of cpats.
| Bullosk had by this time beooss noaged in the constiuc=
tion of the Honterey and Eexican Gulf ‘ailway snd this =may
explain in part his lack of istercst toward & continuing of

the PFreseott road,



- The need for cheuper transportation for the United Verde
¥ine had led %o the crpanization of khe dentral Arizopa Baile
road Company, purely lecal in its unamberaship, This company
sxerted the pressure which vaused the thirteenth lagiglative
assenbly %0 grant a liberal subslidy for the construction of a
reilrosd from the Atlantie snd Paeific fo Prescott and from
thare on south %o the county line. This subsidy was the direct
ceuse for the organization of a new railirced eompany, the
Presoott and srizons cva:zxtm,l, in which Bullock was the chief
sharsholder, Uhile Bullock Mudlt the desired rosd ea far as
Jrescoit be wes able Lo sccomplish this bessuse those interasted
- 4n the United Verds and othoer nimes gave hinm tholr whole-teerted
suppuort. &mong osher things they helped him to dispose of the
founty &%ﬁbﬁiﬁ&“ bonds on fa%wrable Lers.

Indirsetly, by opening up the sountry sroupd Prescet:s o
invesiment, the Prescott and isrivoms Central had caused ithe
developusnt of & powerful nining cowpeny whieh im the fuller
developnent of its interesis, & developsent which the conpany
considered a8 roguiring sontrol of a milroad south from
Prescois o Phoenlix, was t0 bring min %o Prossot's first
raillrogd. This ruln was se somplete Lhat by the lute nineiles
all that remainsd of the Frescoit snd srizona Centrol was &
wn rosdbed.

vashed and wead-gb
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CEAZTER IXX

THE SERUGEL

8 FOR COWINOL
GF i PRESCOTI-IHUINITE ROAD

1869 - 1691

The coupletlion of the Proeseatt and Arizons Central in
.‘imﬁa;: of 1887 greatly awoceleraised the development of soushern
Ya#apai Gouniy. Howeoverp aﬁﬁr the Tirst Tlare of enthusissm
{or the new road aa@anrﬁﬁ'ﬁaﬁﬁ factions again developed, if
indead they had ever ﬁmmﬁ to axist, which wers opposed W

1888 a struggle lad begun for the

She Bullock fotercsio. 3
control of a north and south reilread which would connect the
eounty sest toums of ;%@mﬁ% and Zhoonlxs The major pariies
o this struggle which m o absord the sitention of the poli-
tical and commereial i:;"é‘ﬂ-a:z?%w of Yowapsi amé Yaricopa countiee
for %he following two years were the offieials of the Presecii
apd Arizom Centrsl Ballvead Company and the group of »en who
bad become interestod ia ﬁh@ development of the Jongress Gold
line. & third @fﬁ;&ﬁimﬁa@ ha ﬁmmﬁm@aﬂﬁc GompEny, was
a negasive mﬁy to thia struggle in that its ehief interest
was in preventing elther of tse principle contestants from
aohieving sucoess. he Southem Pacific had sn ally in this
struggle in the Naricops and Phoenix Aailroad Compeny.
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Furtber exumination will indicate what the conditions
wore which caused the organlzation of the Congreas Gold Line to
precipiiate this long sirupgle for political and econonic
¢ontrol of the proposed roed, In the precedinc chapter it
was noted that Jullock was pob willing $o build southewast
from town along the route stipulated in the lerislative act of
1885 while on the other hand those interosted in the Lartinez
and adjacent reglons were not willlng to permis the route to
£0 %o She soulh-east from iresoobi. WHithin three months after
the completion of the Prescott ami sriszona Centrsl, Joseph
deynolda, & well known millionaire steawboatb und railroad ven
of -Ote Louls, viaited the Lerritory in search of good mining
investuents. After some time spent In looking over the fleld
he was about o withdrew from the awtim feelipg that Le was
heling vwzmwwi Then F}mﬁk ie hwyhy m&uead him t0 remain
by interesting bim in the Congresn Eizw. This mipne was

;ﬂ,ﬁmm %wm,mm—, TBDIVATY By JOOE

e LUPphY attording teo one authﬂﬂii“ started his
txusi?mas emx &8 & saleswn in a giore,. Te hecans &
mine prosoter apd was interesited in meny Yavapal minlng
projests.,. Two of the mors loporiant sales of mining pro-
Derty which he promoted were those of the Wﬁgﬁ!’ﬁﬁ& ¥ine %o
Deyaolds and of the Unlited Verde 30 Senstor Clapm AR SuDBID=
intendant of the Congress ine he was lsrgely “asmaihm
far ita suevess. In 1901 he was president of the Froescotd
Hational Benk; President of ithe Sants Fe Prescoit & Phoenix
’%&i}.m&ﬁ* and woas Interesied in meny mlning and Dusinese proe
jects &mﬁ Prascott. He later spent the groater part of
ks fortune in buying up end $rying to unwater ithe Tombstons
wines, Flve years and milllons were spent but the sitemnpt
falleld sntirelye

Ye The nipe was parchased from Hessrs, wbbins

, and bhough She purchase prisce is unknown, :;i'.

Gaben and Barle
50& ahanged

mﬂs % at@ h%,mniﬂg of the sels, Judge hHe 2. Sloan in

ALIEOC IR Judge %?ﬂ the mine proved o be
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locadted in the Maritinez distriet aboubt ity miles soutlmest of
Frescott whers the Date Creek mountaips open out into the
partines plaing. It contalined & larpe m@ of ore in the form
of sulphureis rish in gold, énd nsar it wers several untried
veins which nigh¢ upon working prove %o be of great valus.
iAfter o test run $he mine was purchased by Heypolds, beller
known as Dlanond Jo, who reisined Furphy a8 superintendent.
Plans were mads for the sxtensive working of the wmine end for
the first time in the history of Yavepal Counly there were
not enousgh miners or pack animals to aupply the demand.

Heynolds wment east 1o purchase minlag equipment. He
ghipved out & twenty stamp mill with power for forty aﬁm&paﬁ
The spnstruction of a substantisl mill, sompany siore, and
ether builéinys shomed that the company hed falth that opera-

ions would continue for years %0 some. The suvcessiul devele
spuent of this property helped to esieblish sonfldemse in the
minera) Tescuress of the country and lent lmpetvs %o the flow
of capital (0 this resion.

The ore was rich and abundent, but even so the profits
were considerably rsduced by the long heaul to Prescotd. Zight-
pon ox toums and Tourtsen mule tesms transported ihe ore over
rough mountain roads, taking from four 0 six days 10 & tzv‘i;ﬁ,.ﬁ
This eoupled with & high freigit wale from Preseott out to the
snd Peeifte m Reynolds and Burphy to consider rall-
road soustruction, Amainm in the history of Yavapel e rich mine

Atlantic




in need of cheaper transportation hed fostered the idea | of &

i% ms@ rumored Lhat the road mroposed by Beynolis wonld
run from Prescoit fo Phoenix vis the Congress and Vulture mins 'ﬁ
but Rothing was said at this time of comnecting the proposed
road direstily with %She stlentie emd Pacific. Rather Seynolése
Wﬁ%ﬁ e build & rvoud on south from Presecit %o “hoenly
which would be a continuation of the existing Proscott and
Arizone Centrels |

For soue tlme in faet Reynolds vonsidered the poasibility
of baving Bullock trsnsfer to bhim the unused portion of the
Yavapal County railroed subsidy granted by the territorial
legislature of 1888, By the terns of the legislative sct 2
subaidy of
ablantio and Pacific Lo the southern lime of Yevapal County.

4000 & mile mas % be grasted for & rord from the

a6 Bullock bad bullt & railrced only as far south as Frescott
pard of this subsidy lmd never pesn qualified for and it was
this unused portion whish Reynolds hoped to heve transferred to
4000 subsidy

his roade Sope guesiion mas fell as to whether the §
would hold 1f sowe compeuy othey Lhan \ the Prescott end srizons

Gentrel should contipue the road, Horthers and sastern Yavapal

g the road with the ald of &

were opposesd to any group continul

subsidy which would add sose 400,000 more $0 the railroad bond

debt of the vounty. The srizope Clempicn suggested that 1%
wight ‘be wsll to spend any further couniy maney svailable for

Be The VUlture Vine wae OBnee DY SOnGLGT TADOT OF UGLOTGLG,



railrosd conmbrup tim on the Fineral Beli Soad wmbieck wan under
sonstruction from Flagsterf to Clobe and whloh had rocelved no
gounty xmmayj

The Congress Kine inSersats vugled theusgelves 1ln an efford
to arouseé publis opipion in fevor of & road sponsored by
Heynolds. Thism effort wes wade st both Phoonix wod Frescott
put the greater opposition ssers to have been encountsred in
the laitter e¢ity, whore it come fron fwo sourcss, ot only &as
was indicated esbove 4id nuny, espeeislly ihe large tax payers,
feel that 8ll lurther expense should he avoided, but many who
favored construetion felt et Pullock should be the cne to
eild the roads

In a4pril lssee 3tcdderd, ceper of the Ore Bella Fines ip
the Srodshers distriet, appearsd before the Mericopa Uounty Supsr-
" visors end explaeiced how they could obiain scuthern Tevepsl
vudipsas for rhoenix merchanis by bulldimg a short plece of
wagon road north from Phosnix %0 the county line. Thus they
could wrest fropm Preseott end the norihern rallroad the business
pf Sthe southern Yavapal eounty pinas. The repord that the
rericops Supsrvisors intendsd to sot on ihis suggestion brought
the statemant from She Prescoil Yornipg Courier, & paper friendly
$0 Bulleck, Lhet Prescott eould mot afford to lose ithis trade fo

8
the southern town when & Few thousend dollers would hold 1t famt,

il %ﬁa 4«@&9&’ LA




andithon
Presumably kﬁa few thousend dollars were o be used in extend-
ing the rallroad on south from Preseott,

There is ne evidence %o show thet this sciion on the part
of Lre Stodderd was instigmmied by ¥r. Eurphy but 1t was not ,
long before iurphy was meking use of similar propagands soncern-
ing & loss of trade o Fhoenix %o further his ocsuse, In this
case he was protesting agalnat the

{8+50 per ton rete for ores

scott and arizong Uenirel. Hurphy stated
that he hed various interesis im Frescott bub thet if lower
rates could be obisined from Phoenix then he would have 0
freight his ore te $hat town as he could not let his company
euffer, The Chasber of Coweree of Phoenix was doipg &ll In
its power 0 urge this change 80 thet Fhoenix werchants would
28% the trede of the Congress I

ing cempe The Parieopa and
Phooniz Tailroad was willing %o grant generous tems Irom
Phoenix oud o the Southsrn Fecific rosd. It was a jonger haul
to Fhoeniz but level roeds and oheep food for horses made
freight charzes there no higher than %o rrescoli. Hot only
would She ore shlpments be lost io the Frescolt and arisona
central but the indirest loss through the loss of itrade io
Preseott merchants would be & sizesble item to consider. kr.
Jones of the Presectt spd Arizers Central comseded ihat RB.50
¥us & reansomeble rate for ore bub sald hat the Atlantic and
Pacific refused them a satisfsclory rate on caitlel Benoe ore
sas o wake up the éifmm@&j

april 16, 1B8Y.




s -

Barly in May the Yavapai Levelopwent Company was formed.
Ustensibly 1t wes for the purpose of apeeding up developuent
of the couwntry in every possible way, Incorporated with é
gapiial steek of {100,000 %g was 0 sell mines, bulld hotels,
light plants, and ditches. They slsoc discussed bulldling &

a mining roed o various mines so that ores of lew
grade could be worked profitably. & reduction plant was euggested
as 1t would help %Yo make this ssoond cless ore. p&:nﬁ In order

%o start this business off 1% wes suggested thal every nmine

cuner should donsie from one 0 ten tons of ore o the company.
Reynoids and ¥urphy backed this ocompan)
airector. 1t is probable ket they hoped im this way % wia

ef whick ¥urphy we a

the support of variocus mining interests in the comamwm

nisy. They
alsc felt that the metivilty producsd by the company would atiracs
outeide capltalists to the region,

Shether or not the Yavapal Development Company had muweh

influence 18 am Opon question buit tue mining properiies were

dsveloped considersbly in the following year. BY 15
twonty 2o0d wmines were under Qpe
Thres mines, osned by the minipg fim of Phelps Dodge and Com-

90 over

ration in the Prescoti disivict.

pany, largest deslers in metals in the world, meve ranning
heavier forees iiam sver before; the Ysrnell property, om the
1ine preposed for She Reynold's road was operaiing on & bigser
sesle; the Peck mines end the Cld Tlger, wother vein in the




Bradshaw mines, onde abandoned, wore opened again, as were
mmerous others whieh had long been idle.

in ¥reseott the Joumnal-Kiner ommed in pert by Fe N« burphy
began an open atiack op Sullock's road. 411 theass fectors,
Reynold's aotivities in karicope eounty, the railroad projects
of the Development Company, end the attitude of unfrisndliness
smountling almost Yo open hosiilisy of the Bosrd of Trade which
was presided over by Re H. Buvmister, a Jurphy partisasn, cule
minated in the summer of *8¢ in the tavrifl war,

| The Atlantic and Pacilic company bad an agressent with
the Prescott and Arizope Central under which the latter coumpany
was allowed double milespge, or double the rate on all clssses
of @Wﬁ%w This weg satisfuotory while 1t was in effTect but
the Pre

cots and Arizons Centrel conpany oomplained thai itse
aiare in the rates was woid sulficlisnt and early in spril, 1889
this soupeny published & new $erifl sehefule to go into effent

on the twenty~fifih of the wmonths The propused new rates

winld add ninety dellars & car load of sugsr, canbed gpods
or cther heavy goods, sixiy dollars om flour, thirty five
dollars on grain, - eertainly & heavy cut to figwre out of &
merehant's profits.

o8 Frescott merchants and mine opsralors were on the

2 TR T fﬁmh’ and fif‘th alaas weﬁs
’%m m %:@ wﬁynﬁva #mts par hundred pounds end on
firat and second dlass goods Tifty-twos conis per hundred
pounde from Presectt Juetion io Prescott, while the
Atlansis and Paoific rabtes wmould remain tm 888 ,
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defensive. They foresaw rulp for themselves, $he couniy, end
the rallroad, The merchants stated that they were alresdy in
¢lose vompeiition wiith other towns from whieh they had recovered
large portions of trade sinee the eoming of the rod 18d To-
duced shipping costs, and tiet waterial advanses in rates would
foree them oul of the race. rFreswsbly they were Staiking of
stition with %owns on the aAtlantic and Pacific, but some
of the rivalry wes wmith Phoealx which obiained its supplies

ff“%’.

ever the Jouthern racilic anmd the Harvicopa @nd Phoenix. 4
Phoeniz paper cosmented on & Freigit train leaving that elty
for She

Boaw mining camp -~ a camp Topty-flve mlles from Frescotd
apd over elghty wiles from Phoeniz, sbhowing that there was an
actual basis for ihe olaims of Prescoitt nersiants,

The Prescett bDosrd of Tveds atiempled %o handle the sltuae-
tion. In June four members of this bmmm@t with Bullecgk %0
consider prorating Seriif charges on @ods recelved on the
Prescott and arizone Central so $hat competition with obher
loealities would be possible, They had but slender hope of

aaining any waterisl concsssions bul Bullock, very grseious and

sonciliabory, agroed to corrvespond with ¥he Atlantic and Peeifie

dirsetors, ssggesting reascnable revision, i%ﬁtmag came of this,
of Trade offered So paYy

and as 8 fioal proposition She Boagyd
the differsnce in rates, saying in effeot, "Cellect your Shiriy-
az.:w ssnte from the merchant, we will pay ihe extre thirieen
decand apd you will have your Tifty-iwo osnts.” This

cants you
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proeposition was evaded by Emlﬁak.}@
Barly im July the secretary of the Board notifled all
members of the procesdings. LAfter some discussion it was

decided that the coumitbee on reilroads anéd Stransporiation

should communicate with k. Bissell of the Atlsniic ané rmcifie

a% albucuercue and notify him thet Prescott shippers would
16
recolive snd ship all freight $o and frow Prosooil al 4sh Fork.

L signera of the asgreement to boycott the lossl roud were
notlfied to dissoniinue shipments on July 2. This agreesent,
signed by every shipper in town except two or three mell con-
serns, stipulated that all goods would be shipped for eix zonths
by wagon $rain te¢ Ash Fork. Further they ngreed to farmi'ﬁ

one thousand dollsrs for any bresch of this &ammtf? Yeny of
the men Who sigred $his agresment lad besn friends of Dullock
and hed subseribed %o the bonis which were now worth forty conts
sm the dollar. ' '

The atlantic and Peeiflic sswed % favor the wagoning plan,

They may have hoped

to freeze omt Bulloek and pivchase his road.
Bowever this seens unlikely slmce sl this time the road was
expariencing financisl dirfficuliiess %oo greal o warrant further
expansion, I¢ may b8 that it was slresdy falling under the
yminstion of Santa Fe officisls who wers on friendly ferus
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with Burphy. "

Puring July of 1889 a notice to freighters appeared in
the deily paper which called for bids for all freight trens-
portetion betwesen iAsh Fork snd Prescoit for a siz-month period.
¥he looal rvepresentetive of the Prescott and irizona Gentral,
s B« Jones, lasued this statement,

- "Ev, Bulleeck and his people, while loath %o be forced
S0 defend themselves agalnst any portion of the comaunity
in whioh they feel m desp and Iriendly en intsress, arve,
neveriheless, determined %o Lo mulded now, &8 they bave in
he Dpasi, by the first law of nature, self-preservation,”
In fighting the boyeott o the bitter end they would sive the
Governmant the nesessary ton day's notios aﬁ& then yen only itwo
fraing per week. The pessenper rate would be raised 0 ten
eents per mile and new business houses would stert which wowld
be in syopethy with the rallrpad. 5o aetion would be taken
bowover, ontil ihe firss wagzop trein lefy 18

runping & deily line of
ages o Ash Fork and 1t was snpgested thet the payment of

interest on the rallirced bords might be withheld i no dally

traine were mﬁﬁ The railresd company’s threat wes ﬁffégtiva

4 loesl livery stable proposed

Some of those who had signed the frelghiing sgreonent

lanped to oxpress goods in and shey were ithe ones who
would be hard hit by the running of only $two trains per week.
4% the last minute g comprotise was yeached. The feeling
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med o dis down quiekly but the Prescott end Ariszoma
Central had remched its manith. Its orgenizetion was on

the dafensive for the rest of its short period of existence.
in the task of wrking up entimsinen for his proposed

road Reynoldis mef with his greatast suecsss in Phoeniy vhers

freat dissatisleciion was Felt Sowsard the Southern Paeifie and
whare farmers wWere particularly smxious to tsp the northern
Arizons earkets. In April aricope ocounty had held a reilrosd
meeting in w&iﬁh it was w%;taﬁ %o petitlon Congress for the
right 3o subsidine a milmﬁ north o Prescott .,31 In order %o
undarstand why sueh action was necessary me must g0 back to
eertain tervitoriel and metimmel legislation of 1887,

Yention hes already bosn wmade of the Teet that the demand
for derritorisl bonds had Tallen off as thei time because of the
publieity of the Harrison imouniry, when the territoriasl legise
isturs et in 1B8Y i% m&aﬁ&m to do what 4% gould 1o remedy
the situation. A genersl funding sct was pssesd for the purpose
of liguldeting snd providing for the exteding indebiodness of
the territory end such fulture indebledzmess am wighi be lawfully
apguirsd. This legisletion wes confirmed with 8light modifica~
rdé of losn
sommissioners sompased of Lhres ggw& torial offisers, the governor,

tions by Congress In 1B80, The set providsd for & boe

the suditor, and the sesrstary,  This board should issue nego-
tisbis coupon bYonds for paynent of existing indebisdnsss when

 iarge, blst Congress, 188918981,
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sush ¢ould be dons al a lé‘aifw rate of interest and %o the
benafit of the territory. The ot applied not only to terrie
torial indebledness as such bul also under veriain conditions
to that of counties, mmicipelities, and school distrisis., The
boards of supervieers is the counties and the proper officials
jn the other areus were to Teport thelr bonded and outatanding
indebtedness and upon the officiel dexand of these authorities
the loan commissioners were $o provide for the redeening or re-
fanding of the county, sunieipal, :ﬁzz sobool district indebiednesc.

The territorisl board of equelization or 1P they failed wwo
863 the Territerial suditor should determine the rate of tazation,
in addition o all other tazes authorized by law, which should
be lsvied in the different couniies of the territery %o aamy
oud the proviaions of the sot snd should certify e sars $0
the coumniy boerd of suparvisers. Zvery tax levied under the
provisions of this eet gz&s o be conaldered as & liem sgainst
the properiy assessed.

The funding bonds iszsued were 10 have been for Fifty yesrs
with the privilege of payment in tweniy yesrs, but the wgﬁwﬁ&l
lwgislature altersd the iweniy year paypment provision se Shet $he
bopds would nm for I3E%y yeavrs, The reascn glven for this was
Bhat eondsitions were so diffevent in the sast Irom those in the
territory st in order fop Arizons %O get mopey &% low interess
i% wes absvlutely nscessary e’ the bonde sghould run for & long

24, i,n @&m: a@w,ﬁ sou, 9.
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pericd. The territory could not dispose of a short time bond,
In 1801 Governor John Ne. Irwin visited eastern money centers in
an atlonpt %o sell some of these bouds, Ne experienced s0 much
difftioulty that it was Pfelt thet further legislation might be
necessary before the bonds conld be pluced.

ibe total indebtedness of the territory in 1890 was Approx-
imately ‘""",#}B K00, or about twelve percent of the sssessed vel-
us g ism. This high percentage was due $0 the Tact thal property
astual values, HNaeilrvoeds for example
were assessed at only 7000 g@? mile, ineluding all rolling
gtock and all other zﬁrﬁmﬂ% The counties preferred to await
%he natural inoreasme in properties and values that would coue

ve8 fssessed far delow

uith developument

and thus provide for payment of indebtedness
without any inerease in taxation raios.

The Punding ict | provided timt all the existing indebiedness,
no patier how great might be funded together with warranta
issued for any necessary and current expenses up o the close
Uy but presiuded any future ineremse in indebtedness in
expess of the 1imit prescribed by the mrrisen M%f@?

The Harrison ist limited indedledness in any national
ferriiory %o oue percent of the apsessed value of taxable
property s shon
unit within a territory was ever to becoms indebied for any

6 by the last general assessment., ¥o politieal

B, turphy, M¢g Repert of
to the Seoretary

26, aolilisy, lLowis, 0
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Parpose o an mmgzt sxbeeding four pereent of the value of its
taxable properiy.

Ghen Deynolds asked Maricopa County to sudsidize & reilroed
from Phosnix noprth % the Yavepai line he 4id =o under conditions
very different from those existing when previous groups hsd
askod for and reselived grants similar $o the one he asked for.

In the past 1% had been deemed sullficient for the sounitles 0
receive permission te subsidize reads from the territorial legis-
iature. How there was the fundine set and besk of 1%t $the Isrrison

8% o prevent any such easy raid on Territorial funds., Two

of the proviasions of the Herrison 40t are of particular ilnteresst
iz sxplaining $this sltustion.

"That 8o terrilory of the United States now or bersafter to
be organimed or any political or mmleipsl corporation or sube-
division of = %gamﬁﬁ territory, shall bereafter imke any sub-
goripiion %o the sapital stogk of any lncerporsied company, oOr
company or aasgciatlion holdlng corporate ggwx*a, or in any
menner losn its oredit or use it for the benefit of any sush

pany oy asspoisiion ¢or borrow any money for the use of any
b aompany or asgocistlon.® A9

“That no law of any bterriicrlal legisisture shall authorize
any debt %0 be contrueted on bhebelf of such territory excopt
in the following cases; To meot & cesmuwl defisit in the revenues,
e pay the interest upon the Territorisl 4ebi, %o suppress in-
mirregiions or to provids for the conpon defense,.” 50

Deceuse of this situation the citizens of Laricopa County
petitioned Congress in 1889 for the right %o subsidize a road
frowm Fhoenix north i the county line., Ninety-five parcent of

the voters, representing ninety-eizht persent of the property,

it

1st Session, Vol. 17,
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axolusive araim property of

eompeting rallroads, voied for
the subsidy. The a0t petitioned for nmwed Reynolds as the
axelusive reciplent of this grani. However his frenchise
remained sxolusive only If he fulfilled certain cbligations.

1f he falled in these he must turn over his waps and ell his
rights to the group of Maricopa citizens who Iwd given ths pro-
Jeet {inancial baoking.

Reynolds asked 100,000 in cash and 8 $4000 per mile sub-
sidy from baricopa county., He offered to intersst other cutside
eapital in the projeot. Phoenix c¢liizens sgreed to ralse ithe
£100,000 by private subseripiions for whieh they wers o reculve
Pirss mortgage bonds, They alav sgreed to glve the subsldy

Ere Se s Eretsinger of Chicage represented Reymrolds in

gashingbton while

the raricops subsidy bill wes under considers~
tion, Mesricops counsy Sent lr. J. He Burphy of rhoenix te
explain to the house committee on Serriitories tiat Faricopa
gounty was not ssking any wodllisation of the farrison ack whish
iimited county indsbiedness to four percent of the preperiy
valuation and prohibiled special legislstlon. That ack exempied
from 118 operation ail serritorial scis im foree at the time of
its passage, The railroad subsidy coculd be ¢lassed as coning
under Shat exempbion. The Ysvepal act of 1860 bed no time limita-
sion apd was still in foree end & branch hed been buill alrendy
seott. Ita further construction had ouly been delayed

ez i*ﬁm@ v_ﬁmez'mr S ¥1z008 0 Lhe
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until the time limitation for the Baricopa et of 1865 could
be extended so tiat the original design of the lawsskers of
thet period sould be carried out, 4nd the Iarrison ict express-
1y protected the execution of the resl intention of the terri-
tory for grunts proevious to iis ﬁ&ﬁﬁ&@@.gu

The lobby back of the bill was powerful emough ¥o secure
its passage and late in the spring Congress voied to permit
Laricopa County to grant about 300,000 in bané& to aid a north
and south road, The friends of the Lill walted to see what
President H&rriasn*ﬁraitiﬁuaﬁ would be before rejoleinsg over
the victorye. ‘

Pheir uneasiness over the president's aititude proved mﬁly
to0 well founded. lie vetoed the bill giving as Lls reason the
statenens that 1% would incresse the debt of Laricopa county
%00 muchs, Thus he protested the people even when they had no
desire of such protsction. The news of the velc wuas retelved
in shoenix with a great deal of excitement. Thers the ¢iitlizens
declered that the esvtion of the president had killed %ﬁﬁ city
and they telked of burning him 1n,affigy.3é Leynolds and his
partisens feli that the Southern Pacifiec officials were al least
parsially to blame Tor the veto, The Southern Pauiflic felt no
desire fur competistion in the feriile Salt River region. They
knew 1% to be inevitable, bui hoped to siave it off as long as
posaible and they feared tho subsidy would hurry it. The

hix DELILY leraid, Aprii L, 1690 _
85, TeClin¥oek, James ll., Arizons the Youngest State, Vol. I,
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Company imd long expeoriente with the use of a legislative
lobby, baving used one to good edvensage 1# obtaining the Ireanw
chise for thelr road. Soume enemios even went @o far as o
seoe & sinister neaning to the charge that C. & Imntington bsd
*donatsed” liberally to sthe fund for tha'ﬁape Lay cottage which

had recently been donmied to ¥rs. Harrison, connecting ihis

‘ 34
with the graaiﬁ@g%'s veto, The deed to the ecobimge, presented

by "unknown subscribers,” was presented to the president's wife
the same day the Demate pussed the subsidy hilluﬁﬁ

The defeat was not conceded as final, feynolds even
wrote an &riﬁ&ﬁﬂ friend that il necessery Eha old bill oould be
pasued by more iban & twoethirds maj&rity.d& The Bouse Lotmlttee
on Territories wé& instructed to prepare a new subsidy bill
which would get around the preaident's objecilons yel ﬁtill
provide far the 4000 per mile gran% to the county line for
Joseph Leynolds and give ?&r&&a&iﬁn $o build from ithere to the
a%lantic and Pacilig.

Phe atﬁaﬁéimn of the legisleiors was divided now homever
by the introdustion of two other billis @énaarning & Phoanix=
Fresoptt road; & diviaion which was probably the Very reason
for their introducticn. Senator itehell propossd a limit on
Saxation for five years after completion for & road %o be con-

structed by ihe ﬁariaapﬁ'anﬁ Phoenix, & rosd controlled by the

Southern Pacsific.
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Senaior Devis, by request, entersd a bill guthorizing
laricopa County %o issue (4000 per mile for & dislance of not
over forty-~five miles for a road 3o form part of & continuous
line from Prescott to Phoeniz, - Bullock, Charles Coldman and
#illiam Felly being nsmed &s trusiees, Lone of the subsidy wae
o be fssusd 11l the rosd was completed, which must be done
by January, 16893, and then the eéunty:waa o receive & like
amount of pald-in-full, non-gssessable aﬁe@k.a? This act was
tlearly drawn to show what Bullock considered the weakunesses
in the Heynold's bill.

in &8 statement 10 the Arizona press Bulloek explained his
oppogition to the Heynold's subsldy bill on four points,

First it was inimical to his vested rights and interests as it
gave Jo Reynpld's name as scle trustee and gave him the exclu-
sive Pight %0 bulld the road and elsim the subsidy, thus exclud-
ing olher corporations from compeiing for the same, sSescond, it
incurred no definite obligations upon Reynolds to build the
road through from ?héanix e Frescott se thet 1t would make
Suwiloek's line the comnecting link with the stlantic and Paecifie.
PThird he considered the time for completion too extended, iis
fourth grievance wes concerning the wmethoéd by which the subsidy
would be palds I% provided for the dsliverance of county bonds
$to Reynolds at She completion of every ten-mils unit. BEulloek
argued that Reynolds ¢ould sollect all the subsidy and then
stop consiruetion, when hig mining interesta, located only a
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Tow wilesd north of the county line, were tapped.

Bullock suggested an emendment to rewedy each of these
points in his bill. 4is suggested above he wished three other
meén naned in the bill a8 co-trustees of Reynolads; nawely, hime
sell and two disinterested tex-payers and representative
eitizens, one from Yavapal and one from Vericopa county,.
Sesond, he proposed that the road shouldé be built by the
shortest route, which would throw the road considerably east
of the longress itownsite., 4 third amendeent, very similer to
this, ajmed %o limit payment of subsidy %o {180,000 or for only
forty-Tive miles of roud, The Heynolds route covered from 80
to 100 miles, Heose of this subsidy wes $¢ be pald until the
roud resched Frescoti. and he added a Pifth article that the
road should be sousenced as

soon aa the Bill was pasged and
wiet be ccmpleted within two 3&a¥a*ga

Zsrly in the following year bullock had & mecond bill ine
trodused, this tiwme in ithe house, whieh provided for the extenw
sion of the Prescoit and irizoms Centryel, then seventy~four
miles long, cne hundred and four wmiles ferther to rPhoenix. 7The
road was o be exeupt from texation for twenty vears, It alse
sontained mention of Yavepal bonds provided for in the terri-
terial bill of five years previous which had not been used.
Bvidently he had by this %tiuwe given up any hope or reaching s
soppromise with Heynolds,

Bulloek professed 0 be ready o compence gonsiruciion as

B, itid., December 1D,
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soon as this Bill wes pasmed. o 10ld Irescost citizens ihat
be would esiablish all headquarters such as shops, roundhouses,
genelal offices, and all things necessnTy fop division cuarters

in fhelr 0liy¥. ie 41d not expect thess bulldinge to be exenpt

- from taxation. le susgested that hls project would bring encugh

taxable proporty into the county to offsed anything done to help
hiz, and added that some arrangerent might be pade whereby no
%ﬁnﬂshwﬁuié be called for until the road Lad reached the varicopa
liﬂa.ég

all thyee groups were active in lobbying for their interests,
thoush Sulleck and deynolds were more aetive than the Southern ;

Facific people. an &ttorney for the Beynolds gp

PUp WRS ULWATY
encugh %o slate befoure the Senate cosmittes Lhat Sulloek hed

ne means and could get none with which %o build and equip a
ra&éaéﬁ some Oof the commiittes dovbied %hiavsta%a&enﬁélanﬂ they
wrote 0 J. and W, Seligsan and Company of Mew York, bankers,
Inguiring soncerning the fimancial standing of Bullook. The
bankers in reply suggeated tlat sines HSullosk had built upwards
0 250 miles of railrosd in the peet eighleen wmonths they could
see 1o reason for his not being adle o bulld 190 miles more in
Arizons. 4ud further they siated thet im ths pest two years he
had hed busiress dealings with them smeunting to nearly nine
milliaaa.%g Seligmen & Company were holding & grest meny rrescott

SU. ibld., JGDURTY 20, 1691,

40, 1D1d., Decumber 8, 1890.

41 £§ §hha tise Bullock was constiructing & road whieh grented
a §$14,500 per wile subsidy. This mubsidy wes being paid in
8ix percent Mexican silver bonds tlet s0ld almost &t par on
the London parket.

48, 1bida., Depepber 15, 16860.
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énd arizona Central Fellroad bonds, & faot which may help to
explalin why they backed him so decidedly. The bankers' letter
was published verbatim in friendly territorial papers which
played up the story in such & wey &8 10 arouse sympalhy for
mallook,

Sullock assured the oltisens of laricopa thet he only
awaifed thelr summons te complete the roads. lie assured them
that be would heve built to the counity lins when the road had
reached irescoti lad he not found the route outlined iIn the
Tavapal subsidy %iil_tavbﬂ~im@waﬁziaab1@ and expensive because
1% followsd sc mountainous & line, e stated that he IBd attempted
to have remedial Isgislation pussed at $the lasi two sessions
of the legislature which would chenge the route to a less expen~
sive one. Be had no suescess budb intended %o agsin broach the
subject a% the next session, uwrgiog & chenge in the exisiing
subsidy bill so tha’ he oould selest his own roube end exempting
from taxasion for ftwenty years that part bulllt wisbout a subaidgé
Althoush he felt norally entitled %o the benefits of the subsidy
on spukh kﬁ~%ﬂﬁl& pot ask sdvantages over any other corporation
or individusl. Ie would like %o balld down Shrough Lericopa
Gounty, following the shoriest route not over forty-five miles
in distance, or @lﬁﬂ,ﬁ&ﬁ in subsidy. e propoged 0 bulld through
the Bradshaw disiriet, opening up noi ope but fifty availadble
mining cawps and passing through the most populated and heaviest
worked mining districts in Yawapsl and Maricops., Thus he

B, inid,
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prouised great tomtierelal adventages to the Salts Hiver valley
and @érwﬁaganﬁiag revenue Lo the railrosd by opening up a direct
sonneciing line and breaking the ponopely of the socuthern road,
a% least soue Maricope oitizens were converted by Bullock’s

Propaganca methods for the Tempe Times, organ of farmers and

frult growers in larisops County, conlained an editorial endorse-
ing his road. It said he had no land or wining scheuss 0
bolater up bul that with him it was purely e business metter
of inereasing the traffic on his rosdé., “Give him the subsidy
and you will have & north and scuth roud, transversing the
;&rgﬁs% and richest mining regions in the territory sud as a
cost of about {100,000 less tlen Heynolds agrees to build it
faru“éﬁ

Bullock carried his fight fo esslern papers in an effort to
discourage capitalists from showing interest in the proposed

fteynold's line, In the-epring of *81 the Zinanciel Hews referrved

Yo the railrosd sovenent as one calculasted %o depreciats the
value of the Frescolt and Arizoma Central bonds, and demounced
the entire movenent as & Fight ageinst ir. mullock. Other Hew
Tork and 3Boston papers coniained articles that suggesied 1%
would only paralisl an existing road.

The frescott Korning Courier, decidedly pro-sullcek,

fursher divided public opinion by suggesting that the counties
gould not afford %o build a road to benefit all Arizona. The
task @f aA1i§&ia@ porih and south road which would =ske the

éé; m” ﬁﬁﬁﬁmﬁ%ﬁ&r %3
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pecple more homogeneous, develop great resources, and give
the federal govermment a highway for military anéd other purpcoses
was one ggieh wight well receive territorisl or even natiopal
supporis A8 Lo Yavapal, it should ezpend all its efforta on
wagen roads (o tap the veriocus wmining districts.

In reply to Bullock's suggestions comcerning the proposed
route Lispond Jo said, "I ag nat:parﬁiwular who builds the rmaé(
80 wo gei xg; &nd will not obatruct eny other enterprise that
might be started, (f course I want %o see the road po by the
vobgress bLine and it bhas ﬁmgg‘ragﬁrﬁe& by our spgineers that it
i the most feasible rﬁﬁﬁa#“%ﬁ 48 B0 the suggostion that the
bill sbould demand immediate construetion of the romd, he stated
that had the subsidy blll passed Congress and escaped & vebo,
£ifty wiles would slresdy have been completed.

Forthermore, oune of Heynolds® first wmoves Led been io
aﬁgasia%e-ﬁith Lre Bullock for the purchese of kis rma&.év
Should the new roud lead to the abandenment of the old one, he
adfied, Bullook would atill have nesrly 500,000 from the scunty,
over ,#0,000 per mile in mortgece bonds for a large portion of
whieh he bad reesived close %o par, and ail this for a road
which hed cost him not over {&000 to
& lsrge porilcn of ﬁik‘aqgi@g%
be raturned tﬁ the &ﬁnaruég It was rumored that Reynolds bad

w8000 per mile. Further,

nt hed only been lsesed and could

18, ibid., ﬁ%aﬁaryf?
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ciferad to assume the mortgmses and give Sullock 100,000 in
eash for his road. This would have smounted in all to
$1,580,000 or over {20,000 per mile.ég depresentatives of the
Reynolds’® interests claimed that little real adventage would
acorue 0 ihe ownerehip of the line. They said that the roedbed
was not one or which a substantial rosed could be builk. Its
couras wound about in such a way as W get more wileage 80 thed
the proposed route of the new road was fifteen miles shorter.
the ties wers cne foot short of standard and the rails were
hell wei@hﬁaﬁﬁ Actuslly the 3ulloock road followed by far the

bettaer route, There was less grade to be overcome and no such
bridge waa required as Lhat over Hells Cenyon on the ash Fork
read. lﬁnﬁﬂrﬁi&g the statement that the new road was uUbBNeoessary
heyunolds olaimed there was no plsce in the Uniiocd States where
the necessiiy of & rallroad wes so greal, or where there was
such promise of absclute éar%ainty for retumms from the investi-
ment regulred @8 this pressnied. local Traffic would be
suffieient %o pay &1l operating expenses,

Frescvoti eitizens who were following the movensnt closely
because they saw in it great g@ﬁ@ih&liﬁi@é for foture wealih and
development begen to fear ihat the conitinued struggle between
these two Imetions would ruim all possibilities of immediate
construstion, and sm-%hgy"axar%aé themselves in an effort %o
briag about a consclidation of interests. late in 1890 a omes
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mesting was held ai which a commitiee was chosen to correspond
with Deynolds and. Bul

lock and see what settlement could be made.
This committes presented Yive cuestions to ir, Bullook which he
answered prowpily and precisely.

%irat they asked what guerantee for the construction of
the read would be required of Jo Reynolds or eny ether person
pontenplating 118 construstion as & consideraiion for the trans-
ferring to them of his interest in the unearned subsidy for the
sonstruction of the romd south of Frescoit, bullock replisd
that he would reguire & deposit of {100,000 in the hands of soue
reputable bank or trust coupany in Hew York as a suarsnies iimi
the road would be communced within sizty days and be coumpleted
betwesn Prescott snd Fhoenix within three years.

Then the guestiion was asked as %o when and in whel wanner
' the transfer of Bullock's interests would be msde should sueh
guarantee be piven. T¢ this Bulloock replied timi be would
assign &ll his rights, bitles, and interssts in the unearned
portion of the subsidy when the reculired depesit had been made.
Phis assignment should rest in the hands of the bank or trust

any with whom the money was deposited, together with inatruce

sions e deliver the bonds o the parties bulldlng, as fast as
they were recseived from the county.

In reply to & question goncerning what rates for the irans~
portasion of maberials would be ¢iven ibe builder or builders
&ﬁgiﬁg ﬁhﬁ'pariﬁﬁ‘nf consirue sion 1% mes siated that ell rolling

siock ﬁ&&\ﬁ&ﬁﬂﬁxﬁ§§ian materisl would go from Frescott Junction
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%0 Prescott for whe$ it would actually cost o haul ii.
weestioned as %o %he establishment of & sohedule of fare and
freight rates with regard o prorating alter the completion
of the proposed road, Bulloek agreed o enter intc & pooling
rate with the new company whereby easch company would take its
portion according te the nusber of miles 1% had,

in conclusion the vommitiee ssked what restriciions, if any,
would be plased on the nesessity of the new road connesting with
the Prescost and srizons Central ab Prescoit, asnd forbidding its
axtension to the line of the itlentic and ¥Yacifle in considera-
tion of the greanting $o it by Bulloek of the umearned mbﬁmy._
ihe reply to this was that certaimly no consent eouid be given
to the paralleling of any pert of his iixzm%

Tals gorrespondonce was gubzitted $o ir. Heynolds. He was
aaked to notify the commitiee 10 whal extent the termse were
gocepiable %o him for the general intersst and inforsation of
the public. Zﬁﬁrﬁaps Beynolds preferred %o ¢carry on whatever
negotiations he held with Bullook a$ first hand, and in all
probability be wes determined by this tiwe to run his own line
$hroush 0 she Atlantic and Facific. &t any raie he refused to
comait himself. He sald he was only & trusies for the citlzens,
or some of them, of Phoenix end lmd never himself intiuated
thet he would bulld & rellroad. He remindsd them that he IBd
parties who would aid in bullding the
roud, and that in this he bad achieved considerable suctess. Ie

promised o interesi some

BE_Courier, Prescats, Jepuary o8, 109i.
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4id not consider himsslf at liberty %o make any arrvangeuents
- mith Ir. Bullosk toward m ocomsolidation, bui he was at liverty
fo resign his ﬁmate&a&é&p to any party t¢ whom she committes
songented whensver he was relmburased for the money he had spent
in the matter thus fm’.%

Keanwhile, weary of waliting for Congressional sotlion the
arizona rallroad interesis subsiltuted the indirect method of
tax exenpiion for the direct method of a asubsidy $o aid railroad
sonstrusiion. and so they transfarred the siruggle for railread
legislation bask ¢ the loval legimlature ﬂhéra presaure could
be more suslly exerted. Oalkes Burphy, seting governor, with a
tan-thousand dolliar interest in the north and soutb railroed
projectied Dy Heynolds could be depended um.ﬁ ;& 4o everytbhing
possible So "bosst his petl rallroed scheme.®

The publiv wmas 014 that while the ralilreed itself! would
contribute nothing o the public Sreasurery it wmould bring farss,
mines, and towns which would pay its way. @ith new towns and
setilenenis worihless land would become of valve and the tax
rell would be impressed, Thus tax exempiion for ralliroads
would not eause the countles (0 1ose BRYLhing.

1% wes called Lo the attention of the publiec ithat morigages
were already exenpt from texation and mines nearly so. Fhem
why not the mnm&ﬁ&?% Than the exempiion bill showed no
favors %0 auy pariicular gmug bui offered &n open fisld %o sll.

* ., } ﬁ'ﬁtmt §§’ 1850,
fevruary 4, 1881,
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Thus those favering construction by Bulloek or the Souihern
facirie could not logleally object to the Preposed ressura.
Slmoe 1t applied to mo particular roed the sxenption might
interost those in other sections of the territory.

Those taxpayers who were opposed on general principles
%o any leglslation which hinted at the granting of & subsidy
were reminded that rallroad aid given in the Form of tax CLGBIP
tion would leave no burden of unpaid subsidy bonds on the
future taypayers of the t&rwiamrs;dﬁ It wes argued $iat by sueh
sxemplion the counties would lose nothing, since the money it
would cause %0 De spent would ocoms from the money markets of
the Zast and Lot & Gent them taxed in irizopa would be affected
by i%. It would ¢learly be a means of geiting ivto Arizomm
millions that were tied up in esstern banks which would never be
brought there otherwiss.
| Various bilis were presented ip the sixteenth legislature
providing for varied pericds of sxemplion freom Tive io twenty
yeoars in Guration. One, &t lsasi, provided that offisiel resords
should be kept of whaet the teaxes would swmount to so that if et
any time in the %géﬁﬁf years, all reguirenenis were not somplied
with the entire mocumulation of taxes would be Gue &% once,
another bill was pressnted in which the lenghh of the time
gxenpilion depanded upon the coat of oe-uabtrustion., It was felt
that those opposed Lo norih and spull construction were fostering

e
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the project to tackralbes and fares legislation %o the tax
exemption bill. This caused considerable ¥rouble as it had a
bendeney toward waking friends of the east and west roads
fight those working for norith and south lines.57

On Merch 16 Covermoxr Irwin signed & very liberal tax ex—
emption bill entitled, "A Bill o Encourage the Construciion of
Railroads within the Territory of Arizona.” This bill granted
exemption from taxatiom for a peried of tweniy years 0 roads
built according to its provisions. The roads must be public
carriers running daily trains. The acl was noi to be inter-
preted as applylng to ehanges msde in the rouling of existing
rea&s'ﬁa

Three corporations at once professed a desire %o make use
of the new legislation, In July of %he previous year (olonel
Lasien of the Maricope amd Phoenix had stated that be had pur-
chased the franchise and right-of-way of the old ATizona Gentral
{a paper road frou Laricopa on nerth} and thas his reoad would
be extended to the northern boundary of the county asnd as much
farther as possible within eighteen wmonthe, DIy 1891 it was the
Seuthern Pacifie, which for some tiue had been suspected of
controlling the Maricopa and Fhoenix, that filed for congtruction
north. The next year the permansnt grafe siskes were set for
some distance north of Phoenix and C. P. Iumtingbon snaounced
that his company meant business. He stated ihai his road would

not interfere with the Santa Fe, as 1t would follow the Black

B7.  Thoenlix Liper, Februery 26, 1b9l. | ' |
58, Murphy, N« Us., Repori of the Governor of Arizona to the
Sescretary of the Interlor 1891, p. 1l.
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CaRyOn route to connect with Bulloek's rosd. It would open &
rich mining belt, serving the Crowned King, the Califournia,
serger, Gray Legle, and Peck, sll old prmﬁugm@; mines and would
tep anotber rich group in the Big Sup mrm..#g sand his rosd
would also open up beds of rook selt and selfi peter lying
along the Verde,

ficthing ever came of thess plans, & Phoenix daily
suggealed that the wiole idea wae & phantom gotien up by Colonel
¥asien of the haricopa and Fhoebix who Tesurvested the zhost
of the arizona Central in order to defest the railmosd proposi-
tion. IV was claimed that lasten knew that & north snd south
road would be good for the people but would out in on his profits.

Ls He Wilson filed e stutesent ¢f intention to construct a

road from & place known as Point of Rooks, sowe nine miles north

- of Irescois, to fhoenix in behall of the Pressott and isrizona

gantral corporaslon. This road wes %o be extended via agus Fria

and the blg bug region. From Prestott to Sradshaw 1t was to bhe

& nerrow gauge, drawing the 3000 subsidy from Yavapal County,
ariieles of m’am%;ﬁrﬁima for the Sente Fe, Pregfoctt snd

Fhoenlz rallroad coupany were Tiled sl rhwenix ik kay, 1891L. They

povided for & road Irow ash Fork op the Atlantic and Zmeific

through Prescoit o Pbhoenix. The board of directors ccaosisbed

Of De Bw :ﬁ%ﬁiziﬁa&n, fenersl mantgery of ihe western division of

the silaniic and Faeiflle Railroady i, . 3lasell, traffis nansger

of the Atlsntic and Eﬁeii‘iﬂ; Bernest L. Diekey, adminisirator of

By mﬁm?fmm Be Fa fu & Da BVvenTUALLY B6TVed BOBE OF

these mines.
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the estate of Dilapond Jo bBeynelds and president of the
Congreas Geld kining Company; @illien G. Lyon and 0. We
Kr&%&ingagé wenbors of the bar in Chiocago, and V. U, Dashford of
Prosgott. dork was 30 comuence within sixty days and be cop~
pleted within three years,

Two years had elapsed betwesn ithe sppearance of Diawend Jo
Reynolds before the raillrosd peeiing in hoenix when he asked
for a sudaidy for his proposed road and the finsg) filing in
that sase eity of the articles of incorporation for a company
0 sonatruet $he desired road. In those a0 years time Reynolds
had died and the task ﬂf‘&ifeatiﬂg the sfforis of the congress
Gold mine ifunteraests hed passed to Yurphy. The effort o obisin
8 subsidy hed failed bul @ax.axﬁ&gtzﬁh tad besn substitubed,

The preliminery struggle was over and now ihe more dirfleuld
task of obtaining finaneial becking for the road hed to be feced.
This wes & task which was 0 tax the courege, roscurce and bus-
iness sounep of Frank burphy during the panis years of ihe esrly
nineties.

Hohinson Whe SLOSEn president; DiIGKey, Lreasurer; and
purphy, secroiarys
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CHAVEER IV
THE BANTA FE, PRESCOIT AND PHUIIE RATLFOAD

It has been said that no enterprise has been so peculiarly
- the Lrult of srizons capitel, energy, eand braing as the building
of the Sante Fe, Frescott and ?ﬁﬁ&ﬁiﬁnl Whils there is consid-
erable foundation fur this statenent it needs amplification,

1% was due alwost solely to the efforts of the two brothers,
Frank snd (akes burphy, that consbrus tion was E:agxm,gaﬁé onee
begon tisir best efforts were required to keep ths pﬁ;mk alive.
The bullding of this road was stde the more d4ifficult becausme it
was oarried on Guring the depression whish bezan in 1883 and
which continued nearly four years, dying anﬁlwi%k the presiden-
tial election of 1896, The Santa FPe, Prescott and rhoenix was
the only plece of indepondent road mimxﬁ which was financed
and constructed émrinﬁ these rying yaara.

Reynolds hsd fulfilled the promise he had made the Maricopa
County eiiizens in which he hed pledged himsgelfl to interest
other capitallsts in the project, Bub in 1891 Reynolds had
wmade & trip up to the Congress mine on a raw Xarchk day. ue

T TR DRALC &1 %aearﬁ Gf.é.rimﬁ&, Do LORT7
g‘# ¥ 3’ ) “’é
Be 3 of an irizona Judge, p. 154.
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%0 exposure suffered on this Jouwrney he contrecied presponis
and in & few days was dead, Uhen he beoase convineed that he
would not recover heynolds had ssked hurphy o sccompsny his
body besk home, Hut Burphy after coming as far as Prescott
Junotion with the funersl party decided that the prass of
business connected with the new road and the mine wes so grea

4
Shat e could not spare the $ime for the trip easts So he

remaiped in avizons whers he could éi%rﬁ &ll hig energles
towaxrd iroming @utz the difficultien 9&‘ reorganizaiion and re-~
alignwents caused by the death of his chisf,

Fferhaps the chief problem which Burphy faced after the
' noial baeking for
the railrosd., In June he end E¥r. Dickey, admivistrator of the
Hemmolde* estale, addressed a railrvad meeting held under the
suspiess of the Prescotd Board of Trasde, They spoke feslingly

death of Neynolds wes that of securing Yina

of how Dlanond Jo Heynelds hed wiﬁmﬁ build the road mﬁg

how they were filled with & desire %o earry out his wishes,
Ingidentally it seemed that Chlcago capitalists, Ceneral Nobineon
of the atlaniic end Pacille, and the officers of the Ssnia Fe
were also anxivus and willing %0 aid them in payving tribute to
Reypolds' nemorys At any rate they were willing %o coniinue
Shelr support of the projedt which mas %o be carried op under
the supervision of F. Ha. Hurphy.




It was at this same railroad cweting thet he told the cit-
izens of Fres

648 that sirveying for the vomd hed coumsticed
and that it would be 8 Litting gesture if irescott would ive .
depot grounds and a right of way elong Uranite Street and
have Shem ready to ﬁr&n&fex %o the awm@aﬁy,ﬁlzﬁ wae astinated
that all shis would oost the townswmen some fifteen o twenty
thousand dollarse, The eitizens ﬁ&rﬁ reminded of the fact
that when %the ?t@ﬁﬁﬁﬁ% and srizona Central was bullt Zeynolés
bad asked them for rifty thousend dollars and the inferunce was
- mede that the people should compaye for thermelves the scel
of the two roads %o %h&Atﬂ%ﬁw

Fortunately fﬁr Barphky be had won the support of & ssall
group of capitallists before the panic of 98 begen. The suppord
of these nen kg held %?{%hﬁ#r fovee of character unsil the road

was sompleted. (ne of his wost ardent admirers among
italistie was Simon Puephy of Detrolt, s distant relative. Simon
“%nrghy was onsé of tﬁavagxiy luwrbersen who pade & fortune by
axploliting the virgin tisber lands of Elehigan and Wisoconsin.
Be aftervards added %0 hie riches by farﬁunaaa=apaauia%§aaa in
ent over lands rich in i?&ﬁ.ﬁﬁyﬂﬁiﬁﬁwa
The fact that the great Detroit seed firm of Dowen and

rry slready had larvge property interesis in the 3alt River
Valley usde 1t sasy fo hold @heir'iﬁﬁaxaat'ia %ﬁis §ra;$@%;s
Ea e FBirbanks, Ohiceso millionnire, was one Gf’%hﬁ four omners
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of the Cungress mumw Le also owmmed the irovidence Goléd fﬁi&@
in the Big Bug district scutheast of ié;"‘mmmﬁ;iu Bany others
bad & part in the work of finanoing the road. larshell Fleld
and Robert Lincoln of Ni&aa&n‘?za, ve Krefzinger and Jay Korton
also of ﬁ:ﬁi&agﬁ,m and Robert lielurdy of Yﬂuﬂgﬂ:‘&wz&, Chio,
were all more or less intervsted. <The ecvoperatlon of ihil
armpur, Horoan Be Reams, and Dolse renrocge was alse an a2id
in this aarx,L&

Showing that the rwad would conirol the traffic of censral
arizons, Eurphy was able to secure $he support of high offiscials

s
in the Sanis Fe aystem, These men, one of whow was . P

Chaney, were interested however as Individeals raiher then as &
eaﬁpaﬂyjﬁ The new read would of course prove & valuable fesder
o the Atlantic and Feclific whioch by this time waz under Sante
Fe control.

The Southern Pacific officials adopted an atiitude very
dirferent from that of the Sante Fo exscniives. This unfrimély
attitude of the southorn woad is perkaps beot explaived by &

epnant mmde by kir. Otubbs, fourth viee-president of the
. SGouthern Faeific. Hhen asked sboul fmigﬁ% rates on songiruction

YHE OLoer OWDOLS BOTe ls D LGL6 OF ITOBGULE, s Ds 4ifi6B,
and Fe £s; tzr;}hy, ¥r. Zeynolds left ¥. Murphy & substantial
interast in the mine in his will,

il, Iﬁ%ﬁ?\naﬁ, 3&&%& b&%&w;

apisopa, Pe 10E7.

l&. :aﬁaﬂi&ﬁ, Judge Pavtes
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material for the sante Fe, Prescoit end Phoenix, ¥r. Jtubbs
said that his wmpany oould hardly be expected to go very far
toward aiding in the construction of = competing line swh as
Furphy's road would certainly be when eamglrateﬁ.w

%mszyhy made the mosi of the i‘rimﬁly attitude of the
offielale of the northern mﬁ‘ He even weni so far as %o
sauvee Colonel D. B. Bobinson, general meneger of the atlantio
and Mifig, to be slected @8 the first president of the new
railroed,

During the panie days hurphy was repeatedly orderad by
hlg backers Lo stop ell construction work on the romd. He
imvariably reascted to thess orders in the seme way. Je would
first let snother contracts. Then he would peek his bag and
80% out for the sast o raise encugh woney © nmeet the new
ﬁsmmm;,m
| rpon resching Detrois Lurphy would go at onee to call on

simon J. Burphy. This old man would always esk if

FPrapk hmd cops for mpore meney ending with, “Its no use. Hob

& dann caentl Fhen are you golng to hold your meeting? Tomorrow
nights ¥Hell, I*1l be tham”% And he was always theres, sekied
slose to Frenk and with hia hand cupped behind his sar in &8n
‘attempt to hear every word., At the clome of Frank burphy's

 talk $3mn parphy would always spesk up ~ quickly, hefore anyone
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vlas bad & chanve to say anything with, "Wlat 4ld you sey was my
~ahare, Fpank?* aind with this to miart the discussion Frank
WaL &lmm able to meet the contreet.

Frank Morphy spent mearly five willions menacing the
financial interests of the Santa Fe, Prescott ané Phosmlx. le
was slways imnensely prood of his i:ekrt in this projeci wk}ah
he sonsidered mw moat worthwhile of his BNy aa%ivi‘#iw.gl But
with &11 his business abil&w he wap unable te complete the
fimmné; of mﬁ rosd without sguin besoming mmzm ina
great political struvggle. e hed encountered serious aiffi-
eultles when word reached ithe ssstern money markets that rail-
road subsidy bonds issved by mimﬁ irizona counties bad been
declared void. This news psde 1% praciically inpossible %o

intersst ghyone in Axrizone milreads under any conditions,

Frank Burpiy decided that the only solntion %0 the problem
was o have thepe bonds legalized. & attemptisd %o bring about

their validation with the belp of his brether, Cakes k. burphy,

who was & man of forvoe and fnfluence in & political rather
- thar an indusirisl W.%

1% would be useless to altempt to understend the struggle
%0 legalize the rallrond bonds 17 one 41d nol go back and lesrs
somathing of thelir early Listory. The story has bsen $01d in
the precesding chapber of how the srizona lagislabture passed a
| goperal funding bill in 1887 which was approved with slight
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wodiliestions by Congress in 16800, Great sdventaczes were to
agerue Lo e territory as w remult of the funding of the debb.
Firat of all interest was reduged. The interesti on the oute
standing warrents was in nearly wmry instence ten percent,
while s average rato paid on all indebtedness, territorial,
sounty, and othermise was eight perscent, The funding at fiw
peivent meani a sonsiderable savimg fovr the territory, 4 sscond
value Was that She berrilory, the counties end the sunicipalities
would be placed in the future on a omsh basis,

But with all these advantages Lhers wers very serions
probioss Gonnected with the funding of the debs, Kot the least
importani of thase problems was tlat which dealt with the rallroad
bhonds. Hallroad subsidies had been suihorized by twe territorisl
legial&turﬁﬁ. In Suly of 1888
of an aot of the 18%h legislative issembly hed issuod 150 bonds
of the par walue of 150,000 %S¢ ihe Arizons Harrow GCauge Railroad

speny. In 1886 the soundy of Yavapal issued 298 bonds of the
par value of [R92,000 payablie o ibhe Frescoit and Arizona Rall-
Toad Company pursuant %o an sol of ke 13%h Legisletive assssbly.
The sewme ssseubly anthorized the county of karicops to issue 200

Pims County, sciing under authority

bonds of She par value of §
Pacenix Railroad Company.
4 fourth party was dvawn into this controversy by the

{2,006 payable to the Maricops and

forsation of Josoning County oud of berritory Shorelolny ine
¢liuded within the county of Yevapsi,. This division was the
pasuls of & long

and bitter struggle between the sltizens of
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the northern and those of the scuthern part of that county. 4
bill %o oreate Coeonino covunly with its county sesat at Flagstarf
hed paseed both the house and the couneil in 188¢ only tu be
votoed DY Governor Wolfley. Those favoring oounty division had
advanced the m‘gmz that Yaversl wes oo large for efficient
&m:xmwatmm% The opposition was caused by the inability
Lo arrive at & satlsfectory compronise on the division of the
sounty indebiedness

whish &% that tlse auownied o ten percent
of the taxable properiy. Southern Yavepsl spokessen elaimed
that the proposed dlvialon of debt and properiy would ircresse
shelr ladebiednsss to Tifteen p@iﬁﬁ&ﬁ% vhile loveriog that of the
norihern eounty o four m&mﬁ&ﬁ‘%

i% was not uaiil 1881 thet the act %o ¢romte the eouniy of
Coconine wes Tinally epproved. &t thsi Sime Cogonino lssusd
1855 seven percent bonds of the par value of %152,975.50 paysble
to the wother county. These bonds orvered one third of the
5,000 which was

total indebtedness of Yavapai ovunly, less
estizated to be the valus of Lhe eounty ilmprovemenis of Tavapki
% time. Of the indebtedness assumed by Coconino $97 355,35
want %0 pay her third of tle Presecit and Arisope Ceniral mBil-

PoRd wza%m This Gabt wes not assused without avwe bitterness
sinee cosonine citiszsens felt with ¢cnaideradle Justilisatlion
thes they were paying for an improvement whish never bad bheen




&nd never would be of any bers7it whatsoever o thenm but
which bad been of immense walue in the development of Frescott
and ascuthern Yewapal.

. In March of 1898 the Baam of Supsrvisors of Yavapal
Gounty, acling under adviee from the district attorney of that
county volted agﬁ report the rallroad bonds to the loan commission
for fundinge Tweniyegeven of the bonds bad already been taken
up and paid by the Yavapal treasurer at the time of the oreation
of Uoconino County from the sule of the bonds Coconine psid %o
X&%@&h% Poriy-five more weore funded ﬁy the ﬁarmtwiﬁ loan
commission durlng the periocd from 1888 to ms@,ﬁ? &11 of the
bonds issued by the County of Coconino and 198 of the iariocopa
bonds were algo funded pricr to 1894, A% this time the velidity
of all %he counby railroad bonds beceve guesticnable as & result
of the decimion of the Supreme Coupd is the cuse of m:is V84
Pima County in which the bonds imsued payable to the srizona
Harrow Geuge fHallroed Company were lanvolved. |

Zhis exlt wae an sctien brousht first in the distries
gourt in h@iw of the boundholders o suforce the payeent of
%he interesi on ihe Arizomm Herrow Gauge bonds. The case
wes earrvied to the Suprens {;cﬁﬁ of the territcry and then to
$he Supreme Court of the United Siates, All ithe justices gon-
guzrred in the opinion which ¢oncludes with these
pumpelied to hold that the bowds in quesiion cresie no obligation

worda, "¥#e are
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againat ihe county whish 8 court of law ¢an enforce. “ﬁﬁ

Gioee in this case the power of the territorial legisle-
ture o authorise eounties to inenr certaln indebtedness, among
others the indebiedness evidenced by the rellroad bonds, the
effeot of this decision wes (o ceusse a1l rellrosed bonds issued
by the previocusly weniioned counties to be held vold. The
Funding Commission therefore refused to fund the bonds of Pima
and Tavapal counties on the grounds ihat the bords had been
issued without Iswful suthority. Coeoming in turn brought
sult sgelinst Yavepal %o rocover the bonds it had issved to
eover 1%s third of the railrocad indebiedness, meilroad bonds

wore bousht upy in Reow York mpd slsswbere for filtsen osnts on
3¢

N

the dollar. The &mw%@y brothere were aseuged by thelir pelitical
enenies of having deen awza,g the heavy investors in these M%@fﬁ
I% 18 certain thai they were awong those sost responsible fop
sausing then %o be validatod.

The meestion of the paynent of the bonds was a closed one
unless %the pay

tive sounties by which the bonds had been issued and some Dro-

went should be favorsbly considered Dy the respec

peadings inliiated for thelr paysent,. 4nd jJust suth aotion was
taken by & powerful minerity group in Yevepal County headed by
Prank Durph¥a

4 petision cirsulaied in Presectit by two of Muyphyta

henohmen snd signed by a large nusber of Yavapal eitvizens

5 Pa 299,
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raguesied the 1Bth lLeglalative 4ssscubly of the territory to
uemorialize Congress to pess such leglslation s necessary io
validate sny obligations of i:k'm drizorna wounties, In the
petition it WS anid that the xwm&iﬁiﬁn ecnsidered was based
on purely tsohnical m@mﬁa and would mosi serlously affect
the oredis and standing of the people of the territory as well
&8 work great hardship on she present innocent holders of ihe
bonds, The Territorial sssembly geve Frank Murphy the privilege
of the floor to defond the wemorial. Iie said he know the affect
it would have in fisancial centers where sny suspleion of repude
fation would be fatal o the eredlt of the territory. aslthough
he yepresspied s oorporation deemed antagonisiic to the Prescotd

31
and srizons Central yebl he wished to validate ite bonds,

The petition was favorably recsived snd the pemorisl was
gani o Conpgress. The preamble of this memorial declarsd that
the bounds referred 0 "bad been 'wmisl@ﬁgaé by the payment of

b 3
iuSerest thereon as it fell due,) and further alleged that the

repudiation of sueh indebisdness as bad beon orsated would _
mosl ssricusly affect the oredlit and &ﬁmding: of the people for
nonesty and faiy desiing and bring them into disrepute. Then

o0, these asts bad Jed %o ihe lnvesiwent of large sums
wmoney withis the ferritory which bed confributed greatly to 1ts

developuat and growth, Therefore Congressional sotion was

of protecting the bolders of &ll bonds

roguasied lor the purpose




lasued ender the authoriiy of acts of he territorigl legislature.
Uakes hurphy wae the irizoms delegate to Lopgress who
engineered this legislation through successfully, e was
elected on & #plit ticket, lerndon ren on the Uemooratic ticket
and the celebrated Busky ('Neil on the Fopulist btickebs
Congress viewed the nemorial favorably and its lerus were
ingluded in a bill entitled "An 40t to extend the time for
funding avisonats indebieds

88." The sounty of Pime later
alleged that the title of the bill pussed June 6th, 1896 was such
a8 %0 conceal not only from the poople of the county of sima buj
from the members of Congress as well the real intersst that
application of the fundiig act to debis contracied previcus to
#e that all werrants, ceriificstes @

underlay She movenent. 7The bill of B &

4 the eot was anonded by Congress
nd other evidence of indebtedw

zass lssued alfter December 31, 1890 for the necessary current
expepses of the terrlitorisl gvernmesant might be funded, togetiher
with all werrants issued for such purposes up till December 51,
1895 « and from that time on no indebiedness in sxcess of ithe
iimite presoribed in ihe Varvison iAot would be leogal. How the
sk of 1896 further extended Lhe time wherein the Iarrison st
might be disrsgarded uniil Janwary i, 1897. It extended this
time liwiy not only for ihe Serritory but for countisz, munici-
palities and secheol dlstricts as well.

The senond ssotion of the hilld bore evidenve of the per-

wers of those MW&&W& in railread comsirustion
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who desired Congross 3o walidate invalid bonde in order te
a3
establish sredit for other railroad securiiies in Vew York.

To quote from the words of the bill itselr,

“4ll bonds and other evidense of indebtednsss heretofure
issued under the anthority of the legislature of said territory
&8 hersinbefops euthorized to be funded are hereby confirued,
approved, and validated, and mey be Ifunded as in this act Pro-
vided, untll Jenuery lat, 1897, buk nothing in the act sball be
80 Gonsirued a8 Yo make the Covernsent of the tnited 3iates
lisble or ypesponsible for the peyment of eny of she said bonds,.™” 54

»

in this way wes She value of arizona's rallroad boods
established and with the reecstablishuent of faith in these
bonds 1% sgedin becanms possible to solve satisfeetorily the
protleps connecied with the financing of the Sante Pe, Prescott,
and Phoenix rallronde |

Barry of Choenix was chogen &z chiel englneer of the new
road in order that the Selt Biver Talley people %ﬁ&lﬁ feol

=5

that shey had ¢ persopsl interest in the projett.  Construc tion

was begun on Jamnary 28, 1883, The firet fi:ir@:. wes turned &t
Phoenix el constrwilon was of necessity cerried on from the
ish Pork end of the line, It had boen inpossible to meke satis~
factory arvangesents with the Soutbern Fesific people for the
trangporting of meterisle, HNaturslly no such difficulty was
experisneed with the Lslentic end fesific sisce that road was
pow & unit in the Santa Pe gysten, and various Sante Fo officinls
ware interssisd in the Murphy rosd.

angporiation contimets imd been made betwesn the Atlsntic

N Jtates Statules at large, 54 ress, 1895-1897,

G5e
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&nd Faeilie officlels and the Senla Pe, rrescotlt and Phoenix
eompany undar whioh %the laitter road wes to omrry the freight
from ash York to Prescott for a period of shirty years and
construction was speedead up by the fecs that the time limit
for the comnentement of thie eonirect had slmost been reached,
The Sanie Fe symbem begen te bill all its goods o Presectt |
via 4sh Fork and Prescolt werehants, frisndly to the new road,
bagen ordering thelr shipments of goods via the new voad soue
time before its complelion %o tis%t ¢ity, This nmturally resulted
In goods of &ll soris piling up at ish Fork. The searcity of
sevelrel articles, mmhw of grein, bay, poietoss and oll, was
experianced and flour was Bod over abundant, I%ill by sareful
¢ing there was encuch of everyihing to tide things over
until the tracke were lald indo Prescodt in April of 1885. Mo,

not enough of everyihing, The bardenders watched the dlminlshing

supply ©Of beer unsasily. 4% Jast thirst triumphed over lojyalty
6 the new road and & sarioad of k&fﬁf, originelly billed through
sgh Pork, was gont in vie &a}iigaﬁ}f ¢

in January of 1885 it was beralded that the Listoricsl old
vickenburg stege youle would soon poes away for ever. Supervisor
Goerese who for five years bhad been opersiing stege lites o

Prescott by both the Black Canyon and the (ongress roukes maed

neve bDosn one Choesalyx clitizen who was pot overjoyed by the coms
pletion of the pow rallroads kail contrecis and & wonopoly on

SEn T Sellcuan 18 tho Lown O Frescous 3’@@&1@:&; Gvan the o : o
" 4he tomm esteblished &t the jfunetion of RBullock's moad wi%h
ithe &ﬁam;iﬂ & Pasific was cmnged by the Sanis Ve,
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*&}m orth and south passenger and transpors ;tmffie had been
" bringing him rich refurns on his mvamm@w.,w

By terch of 1885 the Santa Fe, Jrescott and Jhoenix road
bad resched Fhoenix. Detwesn Prescott end Shoenix it passed
‘Qmﬁgﬁ. the towns of Congress and Wiclkenbury, whers the ore
from }z»ha Valturs Kise wes brousht in from some elprhiteen mliles
southa

The last two bDloske down Jachmon Street inte the depot at
Phoeniz wers iald very early im the ming. 5 early wWas wWorYk
bogun that citizens wers awakened by the clanp of the sledges on
the stesl rails. This uvnususl proceedincs was the result of &
runor that an attorney »fw the Maricops and Choaix Teilrosd
intended Io get out an injunwtion resirainisgz the rival %Emy
fron laying trask along Jackson ,.;ﬁ.me?;.éﬁ

Fhoenix formally welconed the eoming of the urphy road om
Pebruary 56, 1695, with great enthusiasn, rany reilrosd notables
and several of the fimanciers who had invested hsevily in the
roud were present for the gselebratlon. 2 highlight in the salas
proceedings was & speech by Thomes Fitoh who had beon the orator
at the celebration fifteon years befors when Tueson welcomed 1ts
firsy mih&a&w

The danig Fo, Prescott and bompix hed nol been & cheap
road 0 build by say mesuss especiaslly the northern part of ‘izm‘ |
lina. 7The soushern part, however, was easy sud aheap to build.

Pho road wae well sgulpped, 4 contenporary paper tells of ten

5. ATiZODE (8eette, LAFOh &, 1000 "
B, ATizola JOurnal-tiney. E‘aﬁm&fy 28, 188&,
&9 BHEO a, £ ‘gi\g&., De B,




new puasenger cpaches, boaus ifu}.ly deocorated, beautifully made,
and ecuipped ’3?1%-3@ all the modern luprovement m!w

deveral brench lines were bullt to serve sg fecders to
the morth and south line, Ume of the most interesting of
those was that to the United Verde kine.

in 1882 ks jor Robinette, the engineer who hed been doing
survey work for the Prescott end arizons Central visited
E’m&ﬁbw end let 1t be known thet he was thers for the »urpose
of seeing that work was begun irmediately by thet company on
the Jerome brwmhfl Bullcek evidently boped by this wove o
be able So reialn the support of Semetor Clark of the United
Verde mine. |

aut Hurphy slsc was bIiddirg high for the suppord of Clark,
&35 commigsiouer frcm Arizcie to the Hew (rlesns Zzposition,
Frauk Burphy bed met William i. Olark of Lontape and had muocesded
in interestiing Clark in $he United Verde Hine. ISoze time later
st frow
Tritile and bils essoclates. He pald somewhere bolwesn two and
three lundred thousand dollars for i;hé gine and ihe most congore

through bVurphy Clark purchased ile contrelling intere

bment would be o

yative estinate ?é the rewms Irow Shis inves
andred million.

Claiming ’E%.aﬁ clark owed him twenty thousend dollars as &

ozl %m for arvancing for the purchage of the mine Iurphy

piner, Fel
9 +. ;’i@ri

oM gy
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sued Clerks. The territorisl suprawe sourt set aside the decision
of the trial court for a techmical error. Then ¥urphy abandoned
the &%gﬁ for business reasons connested with $he support of his
ronty

In 1898 when the Samae Ye, Pressott and Fhoenix hed reached
dranite Creek & side treck was built te afford the Dnited Verde
Dotber accomsndations. From this point o bweniye-siz wmile narrow
gauge was bulls by Beuator 'i}mrk,%ﬁamzwu_m doreme June tlopn
with Jeromes The romd curved mbout in o picturssque Tashion,
in fagt it wae snid to be one of the mosd wmﬁmg roads in the
world. 7Travelers on the United Verde and Paeific cluimed that
one eould ﬁh&kﬁr.&ﬁ with $he enginesr on several of the e.urvea-z,

another branch line ran Irom Congrs

85 up o the Congress

LEine, a 4istance of about four miles,

In 1888 the Prescolt and Baalern m& build to Mayer in
ﬁé@ Bilg Bug reglofis & mhmng fing type of ocnyx wes
cuarrisd extsnsively poar ﬁﬁy&r*% I% is of interest %o note
et this line solwed the %mnﬂfgz@wﬁmmﬁ problep of the Irovidence
{3014 Elne which waz owned by Feirbanks. 4;.& Freascott and Imstern
sompanRy Wes legally an independent romd,

apother road wenl over the Bradslawe io rfoland in 1802,

I ;
44, fa 24, Higiory
4. mw:fﬁ@sa, 3‘&5}&%} TIET

464 ar ig ve Lhe ?%;iﬁﬁk Canyon mﬁ.
47 mimiw, Judge Patiee,

f-‘:__ Lrizops, Volell, pe 78,




Phe Polend tunnel added corsiderably to the expense of this
road, It mas builts priuerily bevause of the Murphy interesis in
the roland mines. fhis branch was buils by Urant brothers.
ﬁmn@ka ware used for the labor on this romd and their pewiﬁﬁia
aprees furnished conslderwble exvitermmnt for the @wn%raetar$;é8

In 1804 anokher branch was bullld south %o Crowsmed Ying, in
the intoresti of sheap transportation for the drowned Eing Hine.
$hen the mine falled this rvad was adardoned apd the treck was
LeTR UPe _?ﬁﬁay'a,%aﬁaﬁ astation g%ﬂaﬁiﬁg &% the head of an
involved swiloh back, together with %be slesrly sarked line of
the old rosdbed are all that are 1left %0 vemind one of the
heavy and veluable tralfic which %ﬁa-rﬁaﬁvﬁamﬁ,engayaﬁaég

“he roland and Songress mines are ot isporitent todaye

The Mmgz:%% reaored 1ts high peak in gg@ﬁzwtzﬁn about 1899 or
1800, By 1906 it wes going Gown faat.
The legislaiure wes in seszion when the Sants Fe, Prescoit

and Phoenix was eompleted inte Phoenix, burphy became & tire-
less lobbiest throughout $he session oy the project of changw
ing the state penltentiary. I% was to be woved from Yumm to
rpageott becanse 1% was oruel and inbumane to keep prisoners

in sueh a climate as Yuma provideds Thenm he figured cut &

jiavs

dstailed agvount of Just how {3015 would be saved yesrly 1m

sheriff*s mileage if the prison were poved to Prescobt.

.
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Ineidentally the mailroed and town in which burphy had heavy
investnents ware to profit by the change.

Purphy 4id his beat but the Southern Paciric lobby mas
stronger then that of Jurphy's. The Southern (ecific lobby
was able %o convinge karicops members that they would lose the
capital if Yuma lost the penitentiary. rFurther, the Gowthern
| Pasific openly threatened to orush shose who dared 30 vote for
prigon mﬁwwahm Feodlaess to emy the prison revaiped in
Tumsu, Prescott civlsens brought up the question in 1897 and
sgain in 1899 but never agmin was the questlon pushod as de-
¢cldadly as in 1895, Vf.‘i:;f 1201 Prescott wms not aven interosted in
the panitentiary quesiion unlesas 1% oS %0 be thankful that i%
a4 nmever bsen broughi to that ﬁiﬁﬁtfﬁ '

#hile burphy 4id lose in ithe attempt %o heave the prisom
removel tc Crescott be yas able io wln the conlract for carrying
the major poriion of $he Ihoenlx wall. Pegia)l inspascior
in Yaroh of 1885

¥aterberry ®ho brought thig news to Thoenix
sintad that one whole day would be saved on the transportation
of the saustorn mall by this chamye in murt;-i«m*g.,m

Besause the Proscott and Arizoma Conirel ked a better
grade than that of the proposed Lsh Fork route and bevauvse
possassion of the road would enable the Murphy road $o 8o
msineas frop the time of its orgmnization the Janta Pe, Prescott
and hoenix had iried o buy cut the Bullock intersats.

BT ATLEODE JournaleRiner, be
52, Iinterviewm, Judge faillos, o
58, Arizoss Dally Cazetis, lareh 9, 189D,




after long negoviations B

aally declded o acoept
the proposiition of the riwsl company. Srly is becepber of
1981 he oabled Trom london Bhet he would dls

sops of his vosd

e

For whatever Ceneval

muel of - the Senta Fe %

Bullosk had delayed too long. %hem the Sania Fe, Prescoit and
Paponiz orvganization mm thelr propositiom $o ?al?.wk they had
alap essablished a Ure 1inlt for iis w&-m;r%w@f& shen Bullock's
eable aryived the condract md %’i.?még beon Let fop t%w consiTus~

tion of $he firvat wnis L

dlock*s statesont thot as he

popsible. Perhaps this explalns B
waid no interest on hizs bonds he eould mek
éﬁ%még g thern the sun offered for the

¢ Bove on hls rosd while

ihe other was belng &
- Bullogk sontinued to may tames, from twolve Lo fifteen

purehase of his Inbare

thounsand dollers & yoar, until 1891, Fhen the dsw

soott the Santa Fa billed 8ll

ta Fe, Irescot

sud Yhoonix was compledad into i

soods into Urescetht by wey of ash Fork. Deosuse of the resultant
rizona Contrel that company's

ame 0 bo known

loss of iralffic to the Prescoit and &
servioe beotne ent ﬁm% the 1ix
1n saveasm aa 014 Reliable.”

In auwgust of 1893 Jiduay D. Tus
& for the Tomd. Fe olpimed thed
y had sxecuted & doed of trust %é- secure an issue of

g indermi

man brouvght & court setion

e bave & recelver appolnd
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$774,000 Flrst morsgage bonds om tle rrescolt and srisona
ventrul railrosd. On these bonts Bulloek iad never pald aay
interest, Pushnen c¢leimed that in the six monthe previous to
the bringing of the suld business had fallen off and the Pro-
perty Lad ssriously deteriorated in value, ‘he roud was ould
of repsir and Lhe company 4id mot have sulTiclent funds to
operabe ahd ropalr bthe roade Fushman also statod Lhat the
value of the rosd bad fallen $ill it was not worth over 19,000
and that i¥ the road was not alresdy insclvent it was in luminent
danper of bﬁﬁﬁmiﬂgvﬁﬁGW?

e He Helly, serchant and mine owner of srescolt, was

ppointed reselver for the road, Variocus difficulsies developed

t0 complicaie Yelly's task of winding up the affairs of the road.
(o the seventeenth of augnet the atlanvic and raelifie, a unil
of the Sanse Ye sysben, brought sull agminsé ithe srescotl and
arizona vensyal for 15,118.62 for passenger Llekelis, demurrsae
on cars, labor and sc forth. These credlts had been oblained
during she period between July, 1886 and iarch, 1888, Ho
part of interesi or griﬁﬁi@lﬂ mmd ever been pald ﬁlhﬁﬁufh cn
vay 1, 1880 the defendant promiesd in writing to paye. i

vhe following year, 1094, Uovernor Hughes' report te the
secreiary of the Interlor contained & notice o the effect that
the Pres¢ott and srizons Gentral was no louger being operated,

ite hnﬁiggss having been absorbed by the Santa Fe, iTreacutt and

rhoanixe

5%. %gas ' L; u;, Terort of the Governor of arizons to the
Seerstary of the jntariert_§5§§, Do 25,
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Various rumors were heard in srescott concerning projects
in which the rails, engines and other property of the Gefuunct
road might be utilized. One such rumor wes thal President
Hellook wight tear up the %ra@§ and unge 1% %o boild south fronm
Flagatafl o Choenix andg &ﬁﬁa@UG Some time in the nineties
the romd did pags enitirely out of existence. The rails were
probavly taken o Jalifornia io be used by Sullock in another
spaculaiive road,

then the raillroad passeld out of sxistence the honds
issued by the raillroed coupany became valueless, [hey were
salling Iér no more than hel? priee by the {s8ll) of 1883, In
goetober of that year & bloc of these Prescolt and irizons
central boids were featured in bthe acecount of the scandal
sopnested with the fellure of ithe Yadison Scuere bank., . resldent
Alount of the wrecked bank haé ourchased {100,000 of these bonds
frow & down btown broker at hmlf price. He had then peld them
to the bank at face vslue. i lad elso used Irescolt and
arlacns vﬁﬁuf&l bonds, together with other bouds as wﬂr?hl&aa,
to sorve as collateral for & perspral loan of ﬁaﬂ,ﬁsﬂ.ﬁ

§ith the completion of the Iurphy read into Thosniz in
18656 that city was staried on & poriocd of rapid developument

ey dented for years, he Salt Hiver Velley also enjoyed the

low Pates on hay and other famm produce which 1t had been pro-
mised. The long hoped for north and souib read Gid ald appre-

siably in the development of Kerisope and Yavepal countles,
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It also preved a proflteble invesiment for everyone Interested
in iﬁw@g But in the process of financing the new road an
action had beon taken which brousht uwp & probles which Arizoms
is a3ill ﬁﬁﬁgrﬁﬁﬁﬁﬁ'ﬁigﬁﬁ i rﬁfﬁz 0 the cuestion of the

eounty rallread bonds.
In 1885 the purphy brothers bsd bsen largely instrusentasl
in cbiaining the leglsiatisn which welidated the raillrosd bonds,

4nd the bolders of vounty bonds who hed purchased them for as

low s fif%%@ﬁ~¢§§%$ on the dollar at once desanded that they

be funded inte territorisl five percents. Of the 220 oubtatanding
Yavapal bonds 200 were fn fhe possession of Zltchen ané ﬁﬁﬁ@ﬁﬁ?
of Bew York Citye #ith so seny of the bondés $hus sccounted for
it mould seem that the mocusstion made by enemies of the Burphy
brethers to the effect that they omned larse nusbers of ihese
bonds was withous grounds for proof.

wat deal of opposiiion was shown hg'ﬁaﬁh sogonino and

Yavapal taxpayers ioward the velidating of the bonds. They
felt the petition and memorial in faver of the bill was the work
of speoial interests and thevy hoped in seue way %o prove that
the funding Dill passed by ﬁ@nggﬁﬁ&ﬁg&a'n&% &gg&ié&ﬁiﬁ o the
Prescott and arizona Ceniral bonds, The Board of Superviscrs
of Cooonino rTequested the Losm Commission not to fund the bonds
to the end that the epplicabdbility of the set might be testied
in the ﬂﬁﬁrﬁﬂgﬁ%‘ﬁ few daye latsr the Tavepal Bupervisors Sobk

gﬁg% ' ﬂi@aﬁ, ?;w i g »ﬁr‘iﬁﬁ ﬁ B &1 316 Jul 8y Pe }.%;

6%, Judse Jemuel lLe sB5tes who came @ he gliy of FPreacott in

, the late nineties says the people 4id not realize whatl ihe

- petition mas all aboud, and whai iis resulis would be for

then. They only hmd & bhazy ides thed it wes sope scheme de-
vised %o make it possible for the new railroad coumpany o
finence ite road, This rather vague idea was held even by
sEny who signed the petition.

64 Rilaon Papers.
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like astion.

By the terus of the funding sct of i89C, county, municipal,
or sohool distriet indebiedness might be funded upon official
gemand of the proper authorities. In the case of the county
this authority would of course be the Board of SUpPerviscrs.

in kareh, 1888, Governor Murphy, @ciing Chairman of $the Terri-

sEion had written the Yavapai supervisors

salling thelir atbention to the fact that they had the power to
refund the railrbﬁﬁ bonds at a lower rate of interest., Upon
$he advlioe of the bistricd Attormey the Yavapal Supervisora
duly notifisd the Clsirssn of the Commission of their willingness
%o refund the bonds., §456,000 of the bonds were refunded at
this tilue.

after the avtion taken by the board in asugush, 18856, by
which the Commigsion wes direected not %o refund the reilivad
bonds the Supervisors feared thet the resclution of Lareh 18%8%
might be consirusd a3 a desand on the Loan Coupilssion for the
funding of these bonds., In view of this possibility they
resolred to reyvoke this resolution. They woted o expunge it
from the county recorda to the end that no evidense would remgin
of any femand ever baving been madaﬁfwy the refunding of the
Prescott and Arizona Cenival bonds. Ny

On Geoiober £ifth the representstives of Ritchen and lom=-
pany appeared bsfore the Yavapal supervisors asking that bedy

3o annul &ll ef ite former actions, which had been antagonisiie

BE. HLLEDR J8pors, 1iNUte DOOK D De
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%o the reporting of the bonds for funding as provided by law.
The Board wes persusded to refer the gusstilion of the vallidity
of tha bonds %o the district atiorney. He pgave ihe opinion
that 1in view of ihe Congreesicpal aection of June Gth, 1886, the
bonds were valid lisbilities and thet the board should repord
them for funding. =3clely because of such action upbn the
part of Congress, and for no other reason® the Jupervisors
recuested the issuance of verritorial bonds to replace the rall-
road h&ﬂ%ﬁ,—,é&

&8 Boon &8s this wet bDecase known veriocus civizens requested
the board to stop the sociion if possible until they and other
citizens of the county could bs heard before the board, 7The
oppoaition arcused by these cltizens was sulfficient to cause
the supervisors 3o motify the losm cowmmisslion that they re-
seinded their astion of Hovember 18%h.

In view of this faect and alss because Secratary Druce was
absent Trom the meeting of the Commissioners, action was
delayed by the Loan Commission. The next April the commissioners
again refused to fund the bonds on the ground that the bonds
were illegal and the county had refused to nmeke en official
devand for such &nﬁimn»m?

in September, 1897, demand was agsin pade upon the Loan
compission for the funding of the bonds. It wes claimed that
once the County Supervisors denanded the Dunding of the bonds

as tbey Led done on Hovember 18%h, ihe Commission then and

$6.  BLieon japets, , e
67, §iison rapers, Ina. Book 3, p. 50.
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there soquired Jurisdiction and ibe duty ilumposed upon it by
the said act of Congress was mandetory. A8 %o any question
pf the validity of the bonds the United Biates Zupreme Court
had ruled in the case of Haticmal 3ank vs, Yankton thet
aﬁngrwaa "oy meke n vwid act of the Territorial legislsture
valld and a valid aoy vuiawﬁﬁa

The Conmission lunediantely noted thet Territorial Lfuwnding
bonids be issued %o Ezﬁah@n‘ﬁﬂﬁ Company 0 the smount of
$R60 , 641, the total v&iu@ of the 200 railroasd bonds plus seven
percent interssi, v?@@si&@t'@f the Yavapai bonds was Tunded
Pebruary 20%h, lﬁﬁ&iﬁ%

The funding of %&é bﬁma$ gas fecilitated by the change in
administratlon. The guesiion of bond repudiation wes the major
one in the Serritorial elestlons of *96. In thelyr perty
platform the Democrais of the territery wrote in an endorse-
ment of Govermor He Js Frankliin iv his refusel o fund soe

i
0,000 of rallroad bonds. The Republicens felt tkat if

‘HoKinley was elscied be would appoint as CGovernor a man who
would fund thely railrosad bonds. In this supposition Shey were
correct. Governor Ffaﬁklia was replaced by Hyron I, Eolord
who was & Republicen end & friend of F. K. Murphy. There

was AlS0 B new Seerelery, S0 that iwo of thﬁ‘thraﬁ BeRbeYs

**45 in 1699 16 in 1905
20% in 1897 1 in 1904

70, Frescott Bornis cmriar,, September 20, 18806,
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of the ecomalssion were cleanged,

Une of the most importent resulis of the Yavepal ralliocad
bond astruggle w§§ that it tended %o validate the Pima (ounty
rallroad h@ﬁﬁs.zu These bonds with the secruasd interest
amountad to about Shree Eunﬁré& and elghtesn thousand dollars
by 1904, At this time & “Sill for the helief of Pima Uounty,
Arizone® was introdused in the louse of Representatives., &
statemont was presented bt the Committee on olaime pointing oul
the differences between tis Y&v&pﬁi and the rima bonds. TYavapsi
had enjoved & railrosd for some yvears which bad been of gresi
service in ﬁﬁvelapimg‘ﬁhe agricultural and siuing rescurces of
thail regicon. vime County ad never had snything from ber bondas.
Pilme Couniy officials hed alwiys Opposed the lssulng of the
bonds uhile Yavapal lhad Tor yemrs reﬁaﬁnizﬁﬁ the velidity of
its bonds by the appropriation of funds to peet the anaual
interest Lhereon.

It was felt thet Congress should heve gonsidered these
differences in conditions when fhe nemorial 1nﬁﬁigﬁ2@ﬁ by
Yavapal Qa%a%? was pressnied in 1BU6.

"fhe people of & territory from the very mature of its
political organizaticn heve a right te rely on the fullest
protection in apy Congressiocmsl sotion lwposing cbligations
upon the texpagers” 72
and Sherefore Pima County Sexpayers should have beem protected
by & caraful imguiry into the velidity of %the bouds in question,

Uhile the fime rvelief bill falled it doubtlese was a

raotor in the agltation whick caused Jongress to meke & gran

B P lis LUFpLy GAWavS INSloted Lhal ne Never invended 1o
influence the ima bonds in any way by his menorial. -Judps
73. ¥ilson Paperg.
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of one million avres of lfederal lands Yo the new siate

"for the payment of bonds and scoerued lnteresi hherson
lasued by Plmm, Yavepai, Coconinc, snd laricops countiss,
whiag»s&id bonds were validated, aporoved, and confirsed by
the sed of Jongress, Jupe 6, 1886." 93

Perritorial representatives had asked for and had oven per-
suaded the House of Hepresentatives to pass a dill appropristing
three tizes as much land. This three mlllion scres of land
wag o be used Tor the payment of all indebieféness, territorial,
county, and punloipal, in addition to the lavpe grants for
sehools and other purposes. This wes something unprecedon ted
in the entire history of state making.

The &#6% was awended by the Zenaie which could see no
resson for the Unites Siates paying the county or berriierial
dsbts. The JSenate 414 sgree however that there were ¢ertain
bonds Tor which the United Stntss ﬁag worelly obligated o
pay snd these were the bonds, lesued by the counties teo ald
railroads, whick had been dsclared ¥oid by the United Gtetes
Supreme Court. OJenator Beveridgs, speaking for the Senate

mitbes, whieh vonsidered shis bill sald thei alfter these
bonds had bee

interested in bullding railroads pevsusded Congress to valldate

n declared vold raiireaﬁ promoters or theae

shese invalid bonds 1n orpder %o esitablish coredlt for any other
railrond a@amri?&aﬁ in Bew York or other monsy centers. ISo
whila the Fouse bill eppropriating ihree million aores of

jend for indsbtedness could not be approved & million ecres

d_Liates g§ﬁgﬁiﬁﬁf$%3%&rfﬁy‘%ls%'ﬁﬁﬁﬁyeas, 1909-1911

Gha 510, gL, 20,
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a&wum be appropristed for the payment of the pammulaz* bonda
upont which Congress by this ict had sey ibts seal of ﬁ;zpmmm%

The State of arizons by 46% of oy 20, 1812 created & tempor=
ary aduinistirative bedy immm efficielly s the Ziete Land
cormiselon ¢ handle the warlous landés grented, This group
polinted cut the necessiiy for a permsnent State Land Departuent.
it suggested thui the work be cenirelized under one organization
Tt that the work ahmzlﬁ be segregated into lopgleal divisions
each of wvhieh should be presidsd over by & uamiwim@y.%
The 4ot providing for o perpspent organizetion was approved
June 26, 181, Thirteen perpanecni funds were oreated, six for
education, six fopr Siale Instituilons, and one for the County
bendd,

This last mentioned Iund, wade up of the lncove ponles
received for the sale or lesse of the lands of tidis million
acre grent bas besn &M{zﬁﬁ in size only %o the common school

Vi)
fund. The ponlss it shis Tund svere to bo expended as fpllows-

Tetord, Dar: O, UbLe 4, Ps DOEDB, Glst Uopngross.
; aw _mm wmiasmn, 1@1@—193,& e 164,

| Total ami@m from fund

' 458,589 .08 327 = § 5Y7,496,68
22 ~  69,951a18 28 - 79,770.71
2B - 106,710.49 29 =  64,090.99
B4 - 59,207,084 50 -  65,601.02
% et Eﬁ 1%&&5 b R 5& {)3&0‘&8'

s &ﬁf%dt&?

26 - s%,wﬁ.ea 52
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apirgt, to the payment of current interest on the honds;
ascond, 5o %h reimtursenent of the several cowntles for all
iﬂ&ﬁ@aﬁ% acorued snd peld thereon since date of issuance; third,
te retire the seid bonds when due.” 77

“hen there was not enough woney in the fund to pay the
interest then the Board of Superviscrs for the ccuniies
m@ﬁtiaﬁaﬁ in the 311l ﬁhﬁﬁiﬁ assess sufficlent taxes %o
somplete the suw. Then the fund exceeded the intersst 1t
might be used lo relmburse e epuntiea in such proporiion
that the amount due sach bore to the ﬁﬁm,avaiiaﬁle.?g “hen
21l the interesi psid hy the counties had ba&n refunded then
$the surplus over the interest would go o & redenplion fuand.
Gy 1822 the sale andé lesse of these lapde Imd produced a
fund in ezoess of (ZB56,000. The Stete svditor and the Jtate
rrenaurer 4i4 not comply with the request made Hovember 24,
1820 by the Treasurers of the four scuntiss conserned for the
apportionment of this fund for they eomtended thet s sinking
fund should be sstablished toward the ultimete payment of the
bonds, Since the counties' clalus were based on the provisions

of the public land code they were able to sequre Ifyom the

3&§rﬁmﬁ Court Of ariszons an order thatl fafﬁﬁﬁﬁ'b@;mﬁﬁe,
LAt po Gime since 1922 have the lees been below the amount
of the intsresi, Iz fact varicus smounis have been pald back

, 78
to the counilies eyery year simge 1922, lowever, the awount

paricope -~  58.01 % 3
from Heport of Ztets Tressurer, 1DE.

99, Latber fr&m,ﬁffisa of Jtate Treasurer.
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due the eounties in 1822 swounbed o (L,003,286.43,. Of this
| §231,180.01 was interest pald orior to funding snd §769,269,78
the interest subsequent to fmz&mg.%

By the terms of the land code this must all be paid before
‘8 fund is orsated to pay the primclpal, which, though less than
the amount ﬁ§9~§auaﬁiaa fér interest paywents, smounts io
%ﬂﬁﬁgﬁ@ﬁnﬁaut Thus it would geesn that the county hond question

| 48 one tlhat will ﬁ@-ﬁiﬁh ug for many vears 5o ﬂamé,

B0,  Dumary Of AHMountS oue escn Gounky:

InSereat Iinterest raid
fam m&ar Subsegueni to Amount due
Pandd s Fupdll Chher ;ﬁams gounties

Pime  B7,080.00 ¢ 167,096.65 § 5,046.64 § 204,124,655
?ﬁﬁi’? i%@}ﬁ %& 115;% %‘ﬁ ,gﬂﬂé&u 31 15’5? - ﬁl
Sﬁ@aninﬂ B4 2104 .~;; ;;~ 5 ,

asrizous, Heport of Stabe Tresasurer, 1022, page 1ll.

& 2 ponis never presenbod for funding.

8le Pri ﬂﬁip&}a apd iﬁtﬁm&ta funded %}3{ %ﬂf}'j‘kggg on orisin
Bailrond bondis jo be rebired Ircm county Bouds L&ﬂﬁ Furﬁ
aftor counties are reimbursed for the amounis of inbterest
Taid by Shem.

interest '?@i&l
Prine ig&l G
32 .
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COHCLUBTON

Those concerned with the history of arigone have long
since acgeplied as axiomsiic ihe stadtement that, in srizona,
pelitics are condrolled by $he uining intervesss, Ceriainly
the mining companies were ihe dominating forees back of the
eonstruetion of the x'aii:&m.@s bullt to Prescott., In the

F

development of conditions bepeliclal to thelr indusiry the

mining iluterests found it necessary to obiain irsnsportation
fasilities for shipping ores to murket.
The Unlted Verds i

ning Conpsny secured the legisiation
‘which gave a eounty subsidy emounting to §292,000 to the
Prescott and arizone Central hailread Uompsny. This Compsny
completed & Toad from Prescott Jumction, on the Atlantic and
Pacific, %o frescott in Jenuary, 1887.

Later ancther group of m interested in tim“‘&aﬁgm%
Gold wine wers able to obiain %ax sxeupilon leglslation

which proved of greet wiue in the construetion of the Santa

Fe, srescost, and Phoeniz railroad, Thias rosd was complsied in
warch of 1885, from hssh Fork o Phoenix.

ﬁam&m& with those

of the Prescott sné drizone Uentrsl the
rormer romd won & complete victory. The older read soun

aisappearsd emtirely = today it 1s so mesyly forgotsen tiat some

pistorians writing of arizona's early trensportation problems
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lgnore 4t entirely. But it hes left a heriiage thes cannot
80 anslly be ignored. Thet iz the prohles of the count v
rallroad bonds yet unpnld., These bonds ummée possible Prescott'e
first railroad which proved the feasibility of railroed devele
opnent for the region arcund that cidy. Thus Yavepai's
original investment in railroad bonds was of undenisble value
in the developaont of ite Industries. 1t vas the fact ilat
the rallroad thas subaldized was not permsuent which led %o
the bonde haling condestesd later. Certaiply the sitvstion was
not one which conld have buen forseen in 1885 when the subsldy
was vobed. | |

Today there are bul two rallyosds In Arvizops, the Southern
Paocific snd the Senta Te., Dub between the tailding of these
$wo pionesr roads and the sliuvetion of today there have been
numerous short lines sopstructed by various eompanies. The
history of each of ilees roads is involved and interesting,
none more so than that of the two romds in whish the oity
of Prascoit waes so ﬂmw intorasted,
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